RESOLUTION 2014-20

A RESOLUTION OF THE GARIBALDI CITY COUNCIL TO PURCHASE REAL PROPERTY AND TO
BORROW THE SUM OF $165,000 FROM OREGON COAST BANK OF NEWPORT, OREGON, FOR
THE PURPOSE OF PURCHASING REAL PROPERTY

WHEREAS, the City of Garibaldi (City) desires to purchase real property known as 605 Acacia
Avenue and 112 S. Seventh Street in Garibaldi, Oregon, also known as tax lots 10900 and 11200 of
Tillamook County Tax Assessor’s Map Number 1N 10 21 AC; and

WHEREAS, the City has made an offer to the seller for the amount of $209,900, and the seller
has accepted said offer per the conditions of the sales and earnest money agreement attached to and
made part of this resolution as Exhibit A; and

WHEREAS, the City has accepted a loan proposal from Oregon Coast Bank of Newport, Oregon
for financing of the purchase of real property described in this resolution in the amount of $165,000 as
described in loan documents attached and made part of this resolution as Exhibit B; and

WHEREAS, the Garibaldi City Council has budgeted for the purchase of property described in
this resolution, as well as made appropriations of funds for the purpose of debt service, in the FY 2014-
2015 municipal budget; and,

WHEREAS, the Garibaldi City Council finds that the purchase of real property as described in this
resolution is in the best interests of the City and will serve the for the purpose of public parking and future
space for public facilities; and

WHEREAS, the Garibaldi City Council has reviewed the terms of the exhibits attached and made
part of this resolution and finds that they offer the best value to the City;

NOW, THEREFOR, THE COMMON COUNCIL OF THE CITY OF GARIBALDI RESOLVES AS
FOLLOWS:

Section 1. The Garibaldi City Council hereby incorporates and makes part the above recitals,
findings and exhibits into this resolution.

Section 2. The Garibaldi City Council hereby authorizes the purchase of real property as
described in this resolution by the City.

Section 3. The Garibaldi City Council hereby authorizes the City Manager and the Mayor to sign
loan documents attached to this resolution as Exhibit B, prepared by Oregon Coast Bank, and for the
purchase of real property described in this resolution.

Section 4. The Garibaldi City Council hereby authorizes indebtedness of the City in the amount
of $165,000 for the purpose of financing the purchase of real property as described in this resolution.

Section 5. The Garibaldi City Council hereby authorizes the City Manager to sign and execute all
documents necessary for the purpose of purchasing real property as described in this resolution, and to
report to the city council on the closing of said property at a later date.

Section 6. This resolution is effective upon passage by the Garibaldi City Council.

PASSED BY THE COMMON COUNCIL AND APPROVED BY THE MAYOR, this 25" Day of August,
2014.
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% O’Leary, City Manager

Exhibit A — Sale Agreement # GV 112605, initially dated July 7, 2014, and includes executed
counter offer by seller. (27 pages)

Exhibit B — Draft Loan Documents to be executed on or after September 10, 2014, and prepared
by Oregon Coast Bank of Newport, Oregon. (19 pages)

2 -- ARESOLUTION OF THE GARIBALDI CITY COUNCIL TO PURCHASE REAL PROPERTY AND TO
BORROW THE SUM OF $165,000 FROM OREGON COAST BANK OF NEWPORT, OREGON, FOR
THE PURPOSE OF PURCHASING REAL PROPERTY



@ Sale Agreament# GV 112605

xxxxxxxxx

FINAL AGENCY ACKNOWLEDGMENT

1 Both Buyer and Seller acknowledge having moeived the Oregon Real Estate Agsnoy Disclosurs Pamphlst, and hereby acknowledgs and consent fo the
2 following agency relationships in this iransaction:

3 (n Valede Schumann (Name of Sefling Licensee) of BHHENW

4 {Mame of Ragl Estate Firm) 8 the agent of {check one): Buyer exclushrely {“Buyer Ageney™). m Sofier oxcivsively {"Seller Agency™). m Both Buyer and
5 Sefler ("Disclosed Limited Agency™).

8 (2l Blaser Sagar {Namo of Listing Licenses) of REMAX

7 (Nama of Real Estate Fim) Is the egent of (check ong): Seller exclusively ("Seller Agency’™). [3 Both Buyer and Seller ("Disclosed Limited Agency.

{3) Hboth padiss are each represented by one or more Licensees in the same Resl Estaie Firn, and Licensees gre supervised by the same principal broker in
y that Real Estate Finn, Buyer and Seller acknowiedge that sald principal broker shall become the disdlosad mited agent for both Buyer and Seller ag more fully
10 axplained in the Disclosed Limited Agency Agresments ihat have boen reviewad and signed by Buysr, Sollar and Licenses(s).
11 Buyer shall sign this acknowledgment al the thve of signing this Agresment before subivission to Seller. Saler shall sign this acknowledgment al the ime this
12 Agreement Is first submitted to Seller, sven I this Agreement will ba rejacted or a counter offer will be mads. Seller's signatum 1o this Final Agency
13 Acknow n 1wt consiitute accepiance of this Agreement or any tenns thersin,
) Dats 7/ Z[ 281 ?ﬁ-

14 Buyer. ppnt City of Garibaldi

16 Dato, / ;{52@! /

18 Vandecoevaring

17 Date +
ATE SALE AGE ;

18 This Agreement Is intended to be 2 legsal and binding contract.

18 if it ls not understood, seek compstent legal advice bsefare signing. Thne Is of the sssence of this Agreemont.

20 1. DEFINITIONS: All teferenices In this Agreament to “Licenses” and "Fimn® shall refer o Buyer's and Ssber's real estate agents licensed In the State of
21 Oregon and the respective real estate companies with which they e affiiated. Licensee(s) and Firm(s) dentified in the Final Agency Acknowiedgment
22 Section above an not parties to this Agreemant, except as may be expressly applicable. Unless otherwise provided herein: (1) Time calculated in days afier
23 the date Buyer and Seller have signed this Agreemant shall stait on ths first full business day sfier the dals of Sefiers signature indicating aceeptancs of
24 Buyer's offer or countaroffer, or Buyar's signature indicating accaptance of Seller's counteroffer; (2) Wrilen notices required or permitted under this Agreeiment
28 to be delivered to Buyer or Seller may be defvered o thair respective Licensee with the same effect as if delivered to that Buyer or Selier; {3) A "business day"
28 shall mean Monday through Friday, except recognleed legal holdays as enumerated in ORS 187.010 and 187.020.

27 24 PRICE/PROPERTY DESCRIPTION: Buyer (pint name(s))___ City of Garibaldi

28

28 offers lo purchass from Sallsr (prini namefs))___ Lommaine Vandecogvering

30

31 the follkowing described propsty and 2t improverments thereon (hareinatier "the Property’) stusted in the State of Oregan, County of _TIl8mook
32 and commonly known or identifiedl as (nsert street address, aity, zip vode, tay identifoation number, otblock descriplion, efc)

32 805 Acacia Ave. Garibaldi, OR 1N1021-AG-11200  end 112 8. 7th St. Garibald, OR _1N1021-AC-10900

35 {Buyer and Seler agree that f & i not provided herein, a complale legal descripion as provided by the ite insurance company In accondance with Sectien 8,
36 below, shall, whem necessary, be used for pirposes of lega) identifieation and conveyancs of tike )

37 forthe Purchase Phce (n U.S. Cutmeney) o o A% 209,000.00
38 on the following terns: aamest money hereln receipted for BS% 1,000.00

39 o ,a&saddiional eamestmongy, thesumof . C$

A0 ator before Closing, the balanca of down payment | pg 18,800.00

41 atClosing and upon delvery of 7] DEED [ ] CONTRACT the balancs of the Purchase Priss £3 189,100.00

{Liree B, C, D and £ shoukd equal Ling A)

el e '
Tayar mafats‘}.?gmoaﬁemf y %W‘é/ DmM /?Z
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fully understood, Buyer should inmediately contact the tiths insurance company for further infonmation or segk compatent legal advice, Neithor
Listing nor Seling Licenses 15 qualified to etviso on specific legal or title lssues.) Upon signatire and acceptance of this Agresment by Buyer and
Seler, Ssller will, at Sellers sole expense, promptly order the Report from an Oregon fifle insurance company and fumish # to Buyer tegether with complate
and legihle copies of all exceptions noted in the Reporl. Upon recaipt of the Repod, Buyer shall have _ husiness days (five [5] if not Bled in) theresfler
within which to nolify Saller, In writing, of any matter(s) disclosed in the repost which is/are unacceptable to Buyer {'the Objections™). Buyer's faflure to timely
object, In wiithng, 10 any exceptions discised in the Report shalf constitute acceptance of those exceptions. Howeyer, Buyer's failure to imely object shakl not
relieve Selker of the duty to convey marketable tifle pursuant to Section 8 below. 1, within ____ business days (five [6} If not led in) following receipt of Buyers
Ohjection(s), i any, Sefer fails to renmove or correct them, or does not give witten sssumnces reasonably safisfeciory to Buyer that they will be removed or
comecisd, 2 eamsst money shaell be promptly refunded to Buyer and this transaction shall be tenminaled, This contingency Is solely for Buysr's benefit and
mey bewaivad by Buysr In wiiling. Within ihirly (30} days after Ckesing, Sater shall fumnish to Buyer an owner's standard form policy of e insurancs insuring
marketabla file in the Properly to Buyer in the amount of the purchase prics, free and desr of the Objections and 2l other like exceplions agreed to be
removed as part of this transackion. So long as doing 20 shall be at hu additions] expense to Selfer, Seller shail cooperato In ¥l reasonable espeds with the
defivery to Buyer of an ALTA axtendsd farm poliey of itk instrance and any endorsemants requesied by Buyer,

8. DEED: Seller shall convey markstable titls to the Propaity by (check one); @ stahtory waranty desd or ﬂ

{# neither box Is checked & stafidory wanranty deed shall bs ussd) fiee end dear of all liens of recard, except property taxos which anz 2 lien but not yet
payable, zoning ordinences, buikling and use restictions, reservations in Fedems! patents, earements of record which affedt the Property, covenants,
conditions and restricions of record, and thosa matters accepted by Buyer pursuant to Section 8 sbove.

10. ADDITIONAL LAND SALE CONTRACT/TRUST DEEDMORTGAGE/OPTION AGREEMENTS: f this tansaction is to inchude a land sale
contraet, trust deed. monigage, or aption agresment betwesn Buyer and Suller, the parties ehiall agres upon the terms and conditions of such document not
taterihan _____ business days (tan [10] if nof filed in) after the dale Buyer and Seller have signed and accepted this Sale Agreement. Upon fallure of Buyer and
Seher to reach sgreement as to the terms and conditions of the document within said me period, this transaction shall automatically teiminste, sl parties shal
cooperate in signing such documentation reasonably necessary to effect a tesninetion of this iranaaction and & refund of all deposits, i any, to Buyer, Cavear
The addilional documants identified in this Section 10 can have legally binding consequenices, and Buyer and Salfer are sirongly encoursged to
secure compeiant legal advice before entering into such agrecmanis, If Escrow (as defined in Section 18) is instructed 1o prepaye ths note and
trust deed or morigage to be used in this transartion, stafe statude requires that Buyer and Seller receive from Escrow, at least threo (3 days prior
to Closing (a3 dsiined fn Sectlon 20), v stefutery notice and a copy of ihe proposed documents.  This requirement cannot be walved by Buyer or
Seller withou the approval of both of their respective Omgondicensed attomeys.

41, FIXTURES AND PERSONAL PROPERTY: Except as provided in this Section 11, all fidures, Including trade fixiures, are to be iaft upon the Property
as part of the Property being purchased, and Y personal property Is exciudad from this transaction.
The following fdures andior trade fixtures ars exduded from the Propety belng purchased;_1/a

The following personal properly, In "ASHS” condition & Included as a part of the Properly being purchased; nfa

{Attach inventory F necessary.) IF coriain personal property which & 1o be included a3 o part of this sale is o have a separately stated value In addition to the
purchasa piice, the parties agree to aftach a separate exnibit, joinly signed, identifying the stated valua(s) of such property within ___ business days {five [5] #
not fiked in) following the date both parlles hava signed this Agroement,

2. EXISTING LEASES: The Pioperty (chock onap | is ¥ is not subject ta ope or arore existing leasehold interests, which Seler represents and
warrams are sirrent and free from defaut. if applicable, Saller agrees to deliver complets and legible copies of the written lease{s) to Buyer for review within
___ business days {three [3} f not filled In) Tollowing the date Buyer and Seller havs signed this Agreement. Buyer and Seler shallbave __ business days
(five [5] ¥ not filsd in) folowing Buyer's recaipt of all lease(s) within which to reach a signed wiitten agreement with Seller regarding Buyers approval of the
tease(s) and the conditions, if any, under which they will be assumed and/or assigned. In the event such writien agreement is not reached within the e
provided herein, all eamest money shall be wefunded to Buyer and this iransadion shalt b terninsted. This conddion s for the bensfit of bath Buyer and
Selar, and may not bs waived by efthar party without the other’s wrillen consent,

13, BELLER’S DOCUMENTS: (hecicone): || Sellar has previausly deliverad to Buyer copies of all documents containing matenal information about ths
Property that Selier has in Seller’s possession or contral including but not tmited to docurments and records re!s‘mg to the cwnershm opsation and
msmtenance‘/yya{mpedy {hereinsfier “Relovant Business Documenis”). lZ] Seller agrees that within

Buyer mm%&___ jﬁq

7
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the tnspection Period, Seller shall not be required 1o moddy any tenns of this Agraement alrendy reached with Buyer. Unless & written and signed mndification
is reached, at any time during the Inspection Period, Buyer may notify Sefler or Listing Licensee, In wiiling, of Buyer's unconditional disapproval of the Property
based on any Inspection repori(s), in which case, 8ll eamest money deposits shall be promplly refundad and this transaction shall be terminated. Buyer shall
Indemnily, hoid hammiess, and defend Seller from all lens, costs, and expenses, Induding reasonable aitomsys’ fess and experts’ fess, arising from or relating
to Buyers enfry on and inspedtion of the Properly. Thiz agreement to Indernnify, hold hamiless, and defend Seller shall survive Chsing or any termination of
this tmnsaction. Buyer shal promptly provids a copy of all reports to Seler only If requested by Seller. ¥ Buyer fails to provide Ssller or Listing
Licansae with written unconditional disapproval of any inspsction repori{s) by Midnight of the final day of the Inspection Poriod, Buyer
shall be deemed to have accepied the condition of the Froperty. Note that if, privr to expiration of the Inspection Pariod, wrilten
agreement Is reached with Seller regarding ALL Buyer’2 reguested rapairs, the Inspestion Period shall automatically terminate, unless

i tha parties agree ptharwlise In writing.

iz] BUYER'S WAIVER OF INSPECTION CONTINGENCY: Buyer represants 1o Seller and all Licenssos and Firms that Buyer is filly satisfied with the
condiion of the Property and all elements and systems thereof and knewingly snd volurdaijly eleds to waive the riaht to have any inspections performed as
aconfingency to the Clozing of Bhis ransaction. Buyer's sleclion to waive the vight of Inspetiion s solely Buysr's decision and al Buyers own sisk.

17. LEAD BASED PAINT CONTINGENCY PERIOD; If the Propery consists of or includes any lype of residential housing, indluding single, muiti-famiy or
public housing, which Buyer (or Buyers farily) Intend(s) 1o ocsupy and was constructed before 1678, a Lead-Based Palnt Disclosure Addendum (hersinafler
“the Distlosure Addendum”) shall b promptly signed by Buyer, Ssller and Lisling and Salling Licensess, and become 4 part of this Agresment.  Buyer shall
also be provided with a pampdist entiled “Protect Your Famfy From Lead 1 Your Home.” Buyer shal haye ___ calendar days {len [10junless 5 greater
number s fifed in.) within which o conduct a lead-based pelnt assessiment ar napsction (herelnalter refered 1o as "the Lead-Basad Print Conlingency
Pericd"), which shall comimencs immodiately when Buysr and Seller sign Ihe Discosure Addendum. Unless the opportunily to conduct 8 sk assessiment or
inspection i expressly walved In the Disclosurs Addendum, Buyer may, i wiiting, uncondifionally cancel this transaction during the Lead-Based Paint
Contingency Period and receive a prompl retum of all eamest money deposits. Buver undarsiands that the fallurs to give timely wrilten notics of canceliation

sdar 1o Midnight on the fast day of the Lead-Based Paint Contingency Pedod shall conafitute aooeptance of the condition of the Property as it relates to the
presance of lend-hesed paint o lead based paint hazands,
71 OREF021 Lead-Based Palnt Disclosure Addsndum Js aitached to this Agreement.
18, ESCROW: This transaclion shall be Closed at First American Title {Escrow?),

a neutral sscrow focated in the State of Qregon. Cusls of Escrow shall be shared equally between Buyer and Sellsr, unless othemwise provided herein, Unless
otherwise provided hereln, the partiss agree as follows: Seller authorizes Listing Firm (o order @ preliminary title report and owner's tile policy at Seller's
expense and forther authorizes Escrow to pay out of the cash proceeds of sale the expense of fumishing such pokey, Sefler’s recording fees, Seller's Closing
casts and any encumbmsnces on the Propery payable by Seller on or before Chsing.  Buyer shall deposit with Escrow sufficiant funds necessary 1o pay
Ruyers recording Tees, Buyer's Closing costs, and fender’s fees, if any. Real estele fees, commissions or ather compensation for professional real estate
senvices provided by Listing and/or Selfing Finns shall be pald at Closing In accordance with the listing agresment, huyer senvice sgreement or other wititan
agreement for cormpensation.

18, ESCROW DEPOSIT: Escrow i hareby Instnictod by Buyer and Sseller as fallows: (1) Upon your receipt of & copy of this Agreement marked “rejected” by
Buelter or upon Listing Firm's written advice that the offer ks "rejected” by Seller, you are to refund all eamest moniey 1o Buyer. {2} Upon your receipt of & copy of
this Agreement signed by Buyar and Setier set up an escrow account and procesd with Closing In accordance with the terms of this Agresment. If your
delenmine thet the transaction cannot be Closed for any reason (whether or not there is then a dispute betwesn Buyer and Seller) subject only o Section 38
below, you are to hold all @amest money deposits untll you recetve wrilten instructions from Buyer and Selky, or a final fuling from a court or arbitrator, as to
disposition of such deposits.

20, CLOSING: Closing shall ccour on a date mutually agreed upon by Buyer and Selfer, but In no svent lator than__ Sept. 30 . 2014

{“the Closing Deadling”]. The tanms "Closed®, "Closing” or "Clesing Date” shall mean when the deed or contract Is recorded and funds are
avallablo to Seller. Buyer and Sellor achnowlodge that for Closing fo occur by tho Closing Deadling, it may be necessary to execute dotienents
and deposit funds In Escrow prior to that date. Caveal, Section 10 _shove requires three (3) da or to the Chosing Deadline i Eserow is ko
prepare @ note and g geed of frust o morfazsge.

21, FOSSESSION; Seller shal remove all personal property {inciuding rash and delris) thet fs not 2 part of this transaction, and deliver possession of the
Property to Buyer {sefoct ong):

(1) 7] by 5:00 p.m. on Closing;
@, Tlam[pm___ days after Closing;
@Tw_ [lamiJpmonine day of

if a tenant is currently In possession of the Proparty {oheck ane): [ ] Buyer will avcept tenant at Closing: {] Seller shall have fuB mspm}:;mi’ity for revnoval of
ts rior to
nartp W 'y \/—-;/m m;/{/

Bwer!nbaé}@ f}atewq Sellr il - }Z//W 25
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Sale Agreement#  GV112605 J
280 22, PRORATIONS: Prorates for rents, curent year's real and personal proparly taxes, interest on assumed obligations, and other prepai | :
291 atidbutable to the Property shall bs prorated as of (check ane): ] tha Closing Date; [ date Buyer ks anttied to possession; or [X] e 2YRAY
292 bt

293 23, UTILIVIES: Seler shall pay all uliffly bills accrued B date Buyer is entilied lo possession. Buyer shall pay Seller for heating fusl then on pramises, &t
294 Seller's supplier's rate on the possession date, Payment shel be handled betwsen Buyer and Seller ouiside of Escrow.

295 24, PROPERTY TO REMAIN (NSURED: Selor shall keap the Proparty fully insurad through Closing,

285 26. BINDING EFFECT/ASSIGNMENT: Subject to the following sentenee, this Agreemant is binding upon the heirs, personal representatives,
297 suceassors and assigns of Buyer and Beller, Buyer's interest in this Agreement of in the Proparty {check ons); D are gssignatie withoul prior written
298 ronsent of Seller; D arg not assignable without prior written congent of Ssller; m are assignable only to an affiliated spiity owned or controlled by
289 Buysr without prior written congent of Seller.

300 28.1 SEILLER ADVISORY; OREGON STATE TAYX WITHHOLDING OBLIGATIONS. Subject to cedain exceptions, Escrow is required to withhold a
301 portion of Selier's procexds if they are a gon-resident individus! or comoration as defined under Oregon law. Buyer and Seler agree 1o execute and defiver, as
302 appropriate, any instrsment, affidavit or statement, and to parfom any acis reasonabk; or ngcessary to camy out the provisions of Oregon law.

303 26,2 SELLER/BUYER ADVISORY: FIRPTA TAX WITHHOLDING OBLIGATIONS Sslior k advised that upon Closing, Federal taw, known as the
304 Forelgn Investment In Real Propeily Tax Act ("FIRPTA"), allows an escrow company, f they agres, to withhold a potion of Seler's procseds if the real
305  properly is lecated within the Uinfed States and Seller s & "orelgn person.” A “forelan person” indudes s non-resident alien individual, foreign corporation,

306 foreign partnership, forelgn trust and foreign estate JThe amount dedycted fiom Selfer’s proceeds is ten nercent (10%) of the s qales and s required
307 o be delivered guer ig te Intamal Revenun Seades (IRS™) withip haventy {20 days of the closing of the transaciion. Buyer may becoms respansibie for

308 payment f FIRFTA applies and Esgrow is pot Insirudted o withhold the funds. FIRPTA will not apply to this fransaction so long as: {a) Tha sale price 5
309 $300,000 or less; (b) The Property is to be used by Buyer as a resldence; and, (¢) Buyer Is an Individual, Whem applicable, Buyer and Selter agree o sxacute
310 and defiver, &3 appropriate, any instrument, afiidavit or staternent, reasonably requested hy Escrow to cany owt the provisions of FIRFTA. NOTE: AT SECTION

311 14 oF THIS AGREEWENT, BELLER REPRESENTS THAT SELLER 8 NOT a "FOREIGN PERSON" {HEREWAFIER “Sri1ER'S NON-FIRPTA Starus™. IF SELLER I8
312 UNSURE, SELLER SHOULD FRET CONFER WITR SELLER'S TAX COUNSEL QR CPA BEFORE ENTERMNG ENTO YHIS TRANSACTION, IN SUBMITING THI OFFER, BUYER
313 REPRESENTSE THAT BUYER HAS MO KNOW) FDGE, NFORMATION, OR BELIEF THAT SELLER 18 A FOREIGN PERSON OR THAT THIS TRANSACTION IS SUBJECT TO FIRPTA.
314 SeLLER ACKNOWLEDGES THAT BUYER, LISTING AND SELUMG [ICENSEES, THEMR RESPECTNVE FRMS,_AND ESCROW, ITS AGENTS, EMPLOYEES AND
315 REPRESENTATIVES, S8HALL HAVE THE ABSOLUTE RIGHY TO RELY UPON SELLER'S REPRESENTATION OF SEULER'S NON-FIRPTA STATUS AT SECTION 14, ABOVE,
316 T8 RKGHT OF RELIANGE SHALL CONTINUE THROUGH THE TLOSRG DATE AND THEREAFTER, UNLESS SELLER HAS DRCLOYED OTHERWISE N A WRITTEN COUNTER~
317 OFFER OR ADDENDURM 10 ThiS SALE AGREEMENT, I AT ANY TRAE DURING THES TRANSAGTION, 17 IS DETERMINED THAT SELLER'S REFRERENTATION OF SELLER'S
38 NOW-FIRPTA STATUS WAS INCORRECT, FOR ANY REASON, SELLER AND BUYER HEREBY APPOINT AND HISTRUCT ESCROW TO ACT A8 THE QUALIFIED SUBSTITUTE
318 FOR BUYER AS DEFINED BY THE [RS, FOR PURPOSES OF PREPARING THE NECESSARY PAPERWORK, WITHHOLINNG THE NECESSARY FUNDS, AND REMTING THE
320 SANE YO THE IRS. IF FOR ANY REASON, ESCROW DECLINES TO ACT AS A QUALIFED SUBSTITUTE, ESCROW 19 REQUESTED TO PRUMPFTLY NOTEY SELLER AND
321 BUYER v A TIAELY MANNER 80 THEY MAY MAKE OTHER ARRANGEMENTS PRIOR TO THE SCHEDULED CLOS[NG. SFLLER AND BUYER AGKNOWLEDGE THAT IE
322 FIRPTA APPLIES TO THIZ TRANSACTION, ESCROW'S ROLE AS A QUALIFIED SUBSTITUYE MAY REBULT IN A DELAY By CLOSING THIS YRANSACTION, UNLESS
323 OTHERWISE PROVIDED IN THIS SALE AGREEMENT QR ANY SUSSEQUENT SIGNED WRITTEN AGREEMENT BETWEEN SELLER AND BUYER, CONFIRMATION OF SELLER'S

324 NON-FIRPTA STATUS IS NOT A CONTINGENCY IN THIS TRANSACTION.

325  27. APPROVED USES: “THE PROPERTY DESCRIBED IN THIS INSTRUMENT MAY NOT BE WITHIN A FIRE PROTECTION DISTRICT PROTECTING
326  STRUCTURES. THE PROPERTY IS SUBJECT TO LAND USE LAWS AND REGULATIONS THAT, IN FARM OR FOREST ZONES, MAY NOT
327  AUTHORIZE CONSTRUCTION OR SITING OF A RESIDENCE AND THAT LIMIT LAWSUITS AGAINST FARMING OR FOREST PRACTICES, AS
328 DEFINED IN ORS 30,030, IN ALL ZONES. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE TITLE
329 SHOULD INQUIRE ABOUT THE PERSON'S RIGHTS, IF AlNY, UNDER ORSB 195300, 185,301 AND 185305 TO 195,338 AND SECTIONS 5 TO 11,
330 CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO 9 AND 17, GHAPTER 855, OREGON LAWS 2008, AND SECTIONS 2 TO 7, CHAPTER 8,
321 OREGON LAWS 2010, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FREE TITLE TO THE PROPERTY
482  8HOUD CHECK WITH THE APPROPRATE GITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND BEING
333 TRANSFERRED IS A LAWFULLY ESTABUSHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE APPROVED USES OF
334  THE LOT OR PARCEL, TO VERIFY THE EXISTENCE OF FIRE PROTECTION FOR STRUCTURES AND TO INQUIRE ABOUT THE RIGHTS OF
335 NEIGHBORING PROPERTY CYYMERS, IF ANY, UNDER ORS 185,300,185.301 AND 195,305 TO 195,336 AND SECTIONS 5 TO 11, CHAPTER 424,
336 OREGON LAWS 2007, SECTIONS 2 YO 8 AND 17, CHAPTER 835, OREGON LAWS 2009, AND SECTIONS 2 TO 7, CHAPTER B, OREGON LAWS
337 2010,

338 28. IRC 1031 EXCHANGE: In the event Buyer or Seller elscts to complets an {RC 1031 sxchange in this transaction, the oiher party agrees fo
338 cooperate with them, and the aceommodator, if any, in a nanner necessary to complate fhe exchange, so long as it will not delay the Close of escrow

m / Q—-—y lf povi
Buyer mm%;___oamﬁ? Seloriiily /1 {6&?/4 7
4 f -

4 14
This form has been icensed for use sololy by autherized licensed users under a License Agreement hetwesn Oregon Real Ealate Fomus, LLC ;aa{ P ial NW Propertiss, Inc,
d

LINES WITH THIS SYMBOL € REQUIRE A SIGNATURE OF BUYER ANLDVOR SELLER AND DATE /

Capyright Oregon Real Estate Forms, LLC 2004 - 2013 www.crefantine.com

fip portion may ba reproduced without express panmission of Oregon Real Estats Forms, 1LLC e ‘\"\ OREF-007
COMMERCIAL REAL ESTATE SALE AGREEMENT —Page 7 of 10 q /4



340

345
346
347
348
349
350
351
352

353
354

358
388
357
358
388
380
381
362
363

364
365

366
367
368
368
370
371
372
373
374
375
476
377
378
379
380
381

ag3
384
385
388

l Saks Agreement#  GV112605

or causs adgitional expensa or liabifity 1o the cooperating party. Unless otherwiss provided harain, this provision shall not become s cantingancy o the
Closing of this ransaction.

29.1 LEVY OF ADDITIONAL PROPERTY TAXES: The Property {check 0n9): [ is [¥7] is nol spacially assesssd for properly taxss (0.9, famm,
{forest, tax abatement of other) in a way which may result in levy of additional taxes in ihe future, if It & spacially asssssed, Seller represents that the
Propeity Is cument as 1o incame or other condilions mquired o preserva iis deferred/abated tax status. I, a8 a result of Buyer's actions or the Closing
of this {ransaction, the Property either Is disqualified from special uss assessment or kosss iis dsferred/ebated properly tax sistus, unless otherwise
specificaly provided In this Agresment, Buyer shall be respensibie for and shall pay when due, any defemed end/or sdditlonal taxes and intersst which
muy be levisd against the Property and shall hold Seflor completely hammless thersfrom. Howsver, if as g result of Sefler's aclions prior to Closing, the
Property either ks disqualified from £s eatitlement to special use assessment or loses its deferred/abated properly tax siatus, Buyer may, at Buyer's sole
option, promptly tenminate this transaction and receive a refund of all deposits paid by Buyer in anticipation of Cloging; or Close this ransaclion and
okl Seller responsible {o pay Into Escrow all deferred and/or additionat taxes and intersst which may be levied or recaplured against the Propedy and
hold Buyer compktely hamess therefrom, The preceding shall not be construed to limit Buyers or Seller's sveilable remadies or dameges ansing
{from a breach of this Section 29,

23,2 HIBTORIC PROPERTY DESHSNATION: {fihe Property desciined in this instrument i subject to spedial assessment undsr ORS 358, Selerio provide
OREF-045 Historde Proparty Addendurm,

30. DIBPUTE RESOLUTION: Any disputs between Buyer and Sefler relating to the interpretation or enforcemant of this Agreement (chack one)
IZ} shall [:] shall not, ba sublect to the arbitmtion provisions of Section 33, Failure to check 8 box in this Saction 30 shall constituts an electon
NOT o arblirate. Buysr and Seller agres that all claims, controversies and disputea between thern, induding those for rescissien (hereinafter collectively
refermed 10 as "Claims"), relating dirsclly or indireclly to this {ransaction, shalf be resobved In accordance with the procedwes set forth herein, which shall
sxpressly survive Closing or eartier tsrmination of this Agreement. Provided, however, the following mialters shal not constitute Claims: {1) eny proceeding to
collect, Interpret or enfores any morigaga, frust deed, land sale contract or recorded construction fien or (2) a forcible anby and detainer action {eviciion). The
fiing In court for the issuance of any provisional process or similar remedy describad in the Oregon or Federal Rules of Civl Procedure shall not constiutz a
walver of the fight or duty to utiize the dispule resolution procedures specified herein. In the vent of any sult, aclion or arbitration relating te the enforcament
orinterpretation of this Agresment, the matter shall be governed exclusively by Gregon law, and venue shall be placed in the State of Oragon for all pumposes.

31. SMALL CLAIMS BETWEEN BUYER AND SELLER: Notwithsianding the following Sections, Buyes and Seller agres that ail Clalme that are within
the jurisdiction of the Small Claims Court shall be broupht and decided there, in lieu of mediation, arbiiration or ltigation in any other forum,

32. MEDIATION BETWEEN BUYER AND SELLER: If Buyer or Ssller were represented in this transaction by a Licenses whose principal broker is 8
member of the National Association of REALTORS, all Claims shall be submitted to mediation In accordance with the procedures of the Home SefierHome
Buyer Dispute Resolution System of the National Assodiation of REALTORS® or other arganization-adopted mediation progeam {eollectively "the Syster’),
Provided, however, if Licensee's principal broker is not 3 menber of the National Association of REALTORS® oF the Systen i not available through the
principal broker's Assoctation of REALTORS®, then all Claims shall be submitted to mediation ejther tough: (1) the spedid madiation program administered
by Asbitration Senice of Portland ("ASP") or {2) eny other impartial private mediator(s) or program(s}, so long as such services are avallable in the county
whers the Property Is located, as selected by the paity first fifing for mediation.

33. ARBITRATION BETWEEN BUYER AND SELLER: Al Claims betwean Buyer and Seller that have not been resolved by medistion, of etherwise,
shall be submitted to final and binding prvale arbitration in accordance with Oregon faws, Filing for arbitration shall be treated tha samo as Ring In court for
nurposes of mesting any appicable statutes of fimitation or for purposes of fillng a lis pendens. Buyer or Seller may file Claims aither with ASP or, altemnatively,
with any olher professional arbilration servica that has existing rales of arbitration, provided that the selectad aftemalive seivice also uses aibiirators who are In
good starxiing with the Oregon State Bar, with expertise In real estule lew and who can conduct the hearing n the county whers ihe Property is located. The
arbliration sepvica In which the Claim i first fled shall handle the case to its vonclusion. BY CONSENTING TO THIS PROVISION BUYER AND SELLEH
ARE AGREEING THAT DISPUTES ARISING UNRDER THIS AGREEMENT SHALL BRE HEARD AND DECIDED BY ONE OR MORE NEUTRAL
ARBITRATORS AND BUYER AND SELLER ARE GIVING UP THE RIGHT TO HAVE THE MATTER TRIED BY A JUDGE OR JURY. THE RIGHT TO
APPEAL AN ARBITRATION DECISION 1S LVITED UNDER OREGON LAWY,

34, ATTORNEY FEES IN CLAIMS BETWEEN BUYER AND SELLER: The prevalling parly in any sult, action or arbitration {excluding thoss Claims filed
in Smad Clalms Court) shali be enfitled to recovary of all reasonable sttomey fess srrt costs and disbursements as defined in ORCP 88 including all fling and
mediator fess pald In mediation}. Providad, however, if 8 mediation servios was available to the Buyer o7 Selier when the Clalm arose the prevaiing pady shall
nol bo enfitied to any award of attomey fess tniess itis established to the satisfacion of the arbitrator(s) or judge that the prevailing parly offered or agreed In
vaiting io participata In mediation prior 1o, or prompily upon, the fifing in arbitration or court

7
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Sale Agreement#  GV112605

SEES H ’mes

3B7 35, SMALL CLA[MS COURT AND ARBH‘RI\‘I}ON N! c}ams mntmuemes or dxsputes retaling to this transmn inchuding mose fur resmon, in
388 which a Licensee or Finn identified In the Final Agency Acknowiedoment Section above & named or included as a parly, shall be resolved exclusively as
389 fuBows: (1) If within the jurisdictional Bt of Small Claims Coud, the matter shall be brought and deckded there, in lieu of arbltration or Rigatian in any other
390 forum. (2} All other claims, controvarsies or disputes invohving such Licenses or Firm shall be resolved through final and binding arbkration using the
381 arbitration selection pmocess deserbed in Ssction 34, ahove.  Filing for abiration shall be treated the same as fiing in court for purposes of meeting any
382 applcable statutes of fimMtation ur for purposes of filing a s pendena, This Section 35 shal be in lisu of Ktigation involving such Licensee or Fim in any other
393 forum, Such Licenses or Fim may voluntanly paridpata in formal or Informal mediation at any fime, but shall not be required to do so under this Section 35.
384 This Section 35 shall not apply to those imaltars In which: {8) The claim, controversy or dispite is exclusively hetwesn REALTORS® ard is ctherwise raquired
ags to ba resulved under the Profossional Standards Arbitration provisions of the National Association of REALTORS® (b) Licensee or Fim has agresd o
388 participate In atemative dispule resoiution in a prior written ¥sting, service or fee agresment with Buyer or Seler, or (¢) Licensee or Fimm & Buyer or Seller in
397 this transaction (in which casa, Sections 30-34 shall apply). This Saction 35 shall expressly sunive Closing or earfier termination of this Agreement. In the
348 evant of any suft, actlon or arbitration relating to the enforcement or interpretation of this Agreemaent, the malter shall be govemed exdlusively by Oregon law,
398 and venue shall be plaoed in the State of Oregon for all purpeses, In the evert that one or more Licensees and/or Finns have been named or Included
400 in any claims, controvarsies or disputes that also include Buysr andlor Seller, the altemnative dispute resolution and attomey fas provisions of
401 Sections 30-34 aboves, shall continue to apply as behween Buyer and/or Seller, and this Section 35 shall apply exclusivaly to Licenssss andlor
402 Fimns.

403 36, PROPERTY DISCLOSURE LAW: Buyer and Sefler acknowledgs that if this transaction is subject to Oregon's Seller Property Disclosure Law, unless
404 otherwise waived in writing, Buyer shall have a right to revoke Buyer's offer within five (5) business days from Seker's delivery of the Seller’s Property
408 Disclosure Statement,

408 37. COUNTERPARTS/DELIVERY: This Agreernent may ba signed in multiple counterparts with the same legal sffect as f a)f partiss signed the samo
407 document. This shall mean that defvery (8.g., transmissions manualy, by facsimile, slactronic fyvall, ovemight mall, firet-class regular mal, or cenifled mal, olc)
408 of a taghle true copy of a signed originat of this Agreement, including but not limited to all addenda, counter offers, and tegal notices required thereunder, shal
409 ba freated the same as delivery of the originel docurment.

410 38, AGREEMENT TQO PURCHASE: Buyer agrees to purchase the Property upon the tervas and conditions set forth In this Agreemant, Buyer
411 acknowlodges recelpt of a completely fillsd+n copy of this Agreement which Buyer has fully read and understends. Buyor acknowledges that
412 Buyer has not relied upon any oral or wiitten staternents, made by Safler or any Licensess, which are not expressly contained in this Agresment.
413 Neithsr Seller nor any Licenseels) warrant the sguam footage of any structure or the skze of any land being purchased. it squarg footage or kang
414 size s a material consideration, all structres and Jand should be measured by Buyer prar to sighing, or should be mada an express contingency
418 in this Agresment.

418 Peed or contract shall be prepared in the names of _ City of Garibaldi .
417 This offer shal automnatically explre on {isert date}, July7 2014 o 300 [ am. i) pm, the "Offer Deadiine?, § nat
418 accepted by that time.

419 Buysr may withdraw this offer bafore the Offer Deadline any time prior to Saller's acceptence. If Seller accepta this offer after the Offer Deadline, it shall not be

420 bmdmg upon Buyer 55 accepted by Buyer in wiing within ____ business days {five [5] § not filled In} after the date of Seller’s accaplance by $0 indicating
421 at

. Jeiyoffer may bo accepted by Seller only o writing.
422 Buyer el nate 7/ é/lﬁii . ,Xam — PME&

423 Buyerf Date i Hin, P, %
424 Address 107 6th St Garibald! OR § Zip 97118

425 Phone Home 503-322-3327 Woik E-maiJohn@cl.garibaldl.or.us Fax

“L} G

This affer was submmnd to Sellar for signatura on the / @AAQL/
r Initisls Date_’l{}:i@ s 1 g
Buyo % g;; 7 elbrlnha%] V)77,

! /
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39, ACREE

AT

weeet Buyers offsr. Ssiler
aﬁdﬁ. [ cl,m of g cmﬂsg:mn?y ﬂ,arz-m wpq rn? m;u Amv-ﬂ%\?r’t’, wi‘»}m -3:7”»93‘ m fﬁ*"’ ; ﬁm{i mﬁ wnrHainse, SoRer aluirrialyss that
vs peiot veiled) upen any ozl or wilien sEtements of Bigrst or oF sy Livenssels) which or nist m;c STREGAY £O5E ?@ﬂaﬂ I $his Agearmend
o inatreats Gt ol commest menay Gishihutuiio (o Selloy pumuant to Senlion § shova, shall by o aduiiinn &f ary tils
inswmaies and Excray cencelistion shamos: {cheek fmf){ T s sling Finn to o axient of e drerancion
nan bean Gleasd, with maldve to Baltar, [y f“} or_100% to Seller

Sty , Gae__ - : am. pan. @
Selat ' Gials N am.,_ .. pod
Acdess, 508 Acania Ava, Garibald), OR 87118 i
Filong Fong 1Afpak Eernsl Fax

l

Buyers o 7‘ #
@:r : e

SELEGT PNE: }}J Salfer dues o goc: ,91 1o above aifsr, byt nsas the attachied ommtsr offer [ ] Ssilsr et

m{fmﬂw@z% / 7/ fﬁfﬁw i

m : R :u T pan, &
Address SO0 Acadis Avsa». Garibald], OR 97118 / Zo

40, REJECTION/CLAINTER OFFER:

Phigna Homs Wk E.»maﬂ Fax

49, BUYERS ACIHNOWLEDRBMENT Buysr acknty «qu seveipt of a copy of Sslizrs vaien responae fo is Agisement. If Selars nesponse i an
aucapiance of Buyer's offer ihat ocaumed afier the Offer Dasding identiied a1 Saction 38 ahave, Buyer (selactonfirens) [X] agresa [ ] doss net g, o e
hound ey, (Tha Sl o sheak £ty box shsll eonaiihsls releciinn of Beliers azespiance alter S Oifer Deadiina)

Aeluw, B W.? ‘ e 2U1-08-2014 | 1:32 Pw PT e

. TBYOIFFBUBBEADE...
Buyer, D ) i S

Buyer,

0%, FIRMSLICENEEES:

Selling LE Valerte Sehumann igling Livenssg Wl Blagzer Sayar
Selling i BHISNWY  Uisting Finn_REM - Tilamook

Safing Fiiv Offies Addreass 408 Garibaldt Ava Lmﬁng Firen Otlies &ddrass,

Phone 503.812.8423 __FAY 603.842.6183 Bhens S03.842,2800 FAR

Principn! Binfers in’ﬁaﬁs L
Drlg

N

\2

u‘ / TF /‘*:r’ 1
Buyg: Inkials

a:? l,_ﬁ_,l}a%ez?ﬁf?’ Se%f.nn/s@égféig/ m{«(g;‘gé / /

&
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ADDENDUM TO REAL ESTATE SALE AGREEMENT

This is an Addendum to: 1 Real Estate Sele Agreament - [T seters Gounter Offer {7 Buysrs Counter Offar
Re: Real Estate Sak Agement No,_ GV112605 Datsd_July 2,2014 Addsndum No._A-1
Buyer: City of Garibaldi

Sesfer, Lorralne Vandecoevering

The real properly dascribed 2g; 1MT024-AC-11200 and  181021-AC-10000

SELLER AND BUYER HEREBY AGREE THE FOLLOWRIG SHALL BE A PART OF THE REAL ESTATE 3ALE AGREERENT REFERENCED ABOVE.
1). Purchase is subject lo approval of this Purchase and Sale Agresmeant by tha City of Garlbald! Councll at the City Counail

meeling on July 21, 2014.

2), Beller shall, upon removal of contingencies (Glty Council and financing approvals), and prior to the Close of Escrow:

a). Remove any tenants frem the Properties.

b). Remove the manufactured home, carport, shed and patio cover from the 805 Acacla Avenus parcel.

c). Remove or havs the 112 7th Sirest home removed {disassembled, moved or bumed) prigr to the Close of Escrow.

Should Seller be unable to remove the structure prior to the Close of Escrow, the Parties shall execute an Agreement confirming

tha date certain for removal. Buyer shall forwand all purchase funds to Sellar except for $15,000. Dellvery of the $15,000

{balance of purchase price) funds and transfar of title shall occur upon the completion of the removal of ihé building and all debris

left from the removal. Buyer shall contribute up to $4,000 for any and all costs to complele the necgssary environmental

Inspagtionsfevalualions, preparation of the property and the removal of debris.

o D N

Buyw'.iigna&ung ~ /Z @’/’N - /_ Dats 7/, 2/ 2@7‘?‘ ¥ _am, p.m. &

L
Buyer Signatung / j / axm. pam, &
WM < /@M 2 Date //2 fI(:m\\ pm. &
Selar Siymatu Uate ams. 2 pm. &
Seting Licansea, Valerle Schumann Listing Licenses Juli Blaser Sagar

Page __of

This form has been fcensed for use sofely by authorized Scensed users undar a Licenss Agresment batween Gregon Rea} Estale Fomg, LLC and Paxdential NW Proparties, Inc.

LINES WITH THIS SYMBOL ¢ REQUIRE A SIGNATURE AND DATE . Principal Broker's Inifiaks
Copyright Oregon Real Estate Forms, LLC 19882013 wwww,orefonling.com Data
No portion may be reprotuced without express pennission nf Oregon Real Estate Fams, LLC OREF 002

Qv A
S




i

DocuSlgn Envelope ID: ACTESBAC-5D0B-4759-8497-800E827BB2EY

wWom N ¢t b W

a5

a7
38
a9

40

41

42
43

48
46
47

Sala Agreement # 6V12260% o I

SELLER'S COUNTER OFFER No. L
This Is n counter offerio [X] Sale Agreement or [] Buyer's Counter Offer

Seller: Loxxnine Vandeeoevereing

Buyer: City of Garibaldd

Thersatproperiy dascribed as: 608 Acaciz fwe and 112 8. J¢h 8¢., Geribaldl, OR 87118

AGRECMENT TO BELL:

Seller agrees to sell the real and personal property upon the terms and condiions set forth In the Sale Agresment and subseguent counter offers
whers applicable, sxezpl as modified as followst 4. Sales price to be $208,900. 2, Earnest Deposit to bs $2000.00
3. Cloging date te ba on or bhefors Seovechex 10, 2034, 3. Buver will be 'rq.sgg;msibla for all
cosks 5 diligenes assocliated w/ the wewcoval wf the manufactvred homs, cexpork, sheds & 1.':&%:50

wlose of ssorow by the buver., 4. Sge Add A~2 For additional provisions, see Addendum

All remsining terms and gonditions of the Sale Agreement (and other counter offer{s), where applicable), nat othervise mottied, are

approved and accepted by Saller. Time e ofthe sssence. This Sellers Counter Offer shallautornatically explre on July 11, 2834 at
500 {1 &mcﬂp m. {"the Counter Offer Deadline™), it not accepled within that tme. If Buyer accepts this Seller's Countar Offer after the Counter

Diter Deadh ng, it shall not be bindlng upon Saller unless agreed to by Seller in writing within business days (two [2] if not filled In) thereafter

by 50 indicaling at tie Baller's Acknowledgement Seclion below. This Seller's Counter Offer may be accepted by Buyer only in writing. However,

Saller may withdraw this counter offer any ime prior fo Buyer’s wiitten acceptansa.

Seller acknowledges recalpt of a completely filted In copy of Buyer's Offer and Selfler's Caunler OHer, and all subsequent counter offers whera
applicable, which Seller has fully read and understands, Seller acknowlednes that Seller has not reffed on any oral or wiilten statemants of any
Buyer or of any Licensee(s) which are not exprassly nontainad In the Sale Agresment as amended. Seller instructs that all earnest monsy
distriputable to Seller pursuant to the Sale f;}xsament shall be disbursed as follows after daduction of any title Insurance and Escrow cancellation

charges: {check ona}_D First to Listing Fing, 1o the extent of the agresd commission just as i the ransastion had been sonsummaled, with
residue to Seller; or |} i

Torreine Vandamvaring /“
-~ & 7 Z X am. pnE

-5 e f 7 7
Sellerssgfxatur 3 ,Adr,}(»" C&%ﬁﬁg’ﬁtﬂﬁ’ﬁv’i&é te // /‘7///“'d am. ‘.x pmé-

Saller Signature

BUYER'S RESPONSE {sefect only oné):

X} Buyer accepts Seflers Counter Offsr,

[} Buyer does net aceept Seflers Counter Offer AND submits the attached Buyer's Counter Offer.

] Buyer rejects Sellers Counter Offer.

Buyer acknowledges recaipt of slgned coples of the Sale Agreement and all subsequent counter offers ncluding this Seller's Counter Offer, whare
applicable, which fuit had and undeystands.

' Jul-08-2014 1:32 PM PT
Buyer Slgnature I,W Y Date ‘ - . pe
ity of Cazz.;aald‘i !
. 7GU03FFBOIREARF... .
Huyer Signature Date . &m0, Dpme

SELLER'S ACIQIDWLEDGMENT: /

Seller acknowledges recaipt of coples of the Saly Agreement and 2)l subsequent countey offers, including this Seller’s Counter Otfer, which Sefley
has fully read and understands, If Buyer's responss to Sgller's Coydnter Offer Is an accsplance that has oceurred afler the Counter Offer Daadling
identified In the Agresment o Sell Gection above, Seller{salest !/?f;rone)[j agress |_|doas not agres, to be bound thereby. (The failure-to~,
check sither box shall oo fite rejs.cmm by Selier of Buyer's améman’x:e of Seller’s Countsy Otfer ofter mdd deadiine.) /,,a"”‘

< i - it
Seller Signatyrd F "/4} AN ) / Lo ¥ 'kje’ LA )‘/ "/lf{aie/ 7z i 3 P ol 1) 7 a.4n. ( p.mé&
,‘»M Loxsaing v'ufc.‘xl’zp’ifeavex.xng,. o 7z ; / ‘ f“, ) / "«\w«”’
Befler Signature Eratl Ddte ; RN FATR

—

)

RECEIPT OF EANINEST MONEY

{Lse only if arount of earnest money iz medifed). 00.00

Selling Finn acknowledges receipt of eamest money fron Buyef !\m‘f g:emausiy recelptedforinthe sumol $ 1,000, evidenced [_] by cash,
Meheck, 5} promissory note payafedyerddt,e 25 , which Selling Firm agrees to handle as provided in the Agreemant.
Selling Licensee's signaturs ’\/aimy S A

1 . SEADCASS .
Selling Licensee ¥alerie Schumanm Listing Ueansse Jull Blaser Segar

This form has been ipensed for use solely by Jull Blaser Segar pumstant Io 2 Forms Licenss Agresmant with Oregon Resl Estale Forms, LLE,
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ADDENDUM TG REAL ESTATE SALE AGREEMENT

This is an Addendum to: 7] Asal Estale Sale Agreement Sellers Counter Offer {73 Buyer's Counter Offer
Re: Roal Eslate Sale Agreement No. §¥112605 Dated July 2, 2014 Addsndum No, A~2
Buyer: City of Gagibaldi

Seller: Liprraine Vandacoavering

The seal property described £3:805 Aeacia Ave and 112 8. 7¢h St.. Garibaldi, oR 97118

SELLER AND BUVER HERERY AGREE THE FOLLOWING SHALL BE A PART OF THE REAL ESTATE SALE AGREEMENT REFERENCED
ABOVE,

1. Pantiss acknowladge that this pareel is subject to the “Grent of Perpetual Easement' dated

March 15, 2002. 2Any meastarxy consideration or othexwima associzted with the ramoval om transfer

of this sasement and the Grantee's rights will be the responsibility of the buyer.

2. Bll other terie & conditions remain the same,

ugm::mm_ﬁrzgﬁﬁmiﬁ = = e S
‘,LOJ’!? 2 PM PT
Ruyer Signature jb (AM/ 0- = Date ul-08- 2014 t2:32 B ain. pan. &
Chiyyaprrbospiierl.dl
Buyer Signature : Date , am, pan. €
q AT T

Sefler °xgn&uuxe E@ (2 g’/}"’ i( e ’S/ég&f @z’«Q' Date 7/ / / // gf gE a.um. }? pa. &
aine ancﬁeco&vemng /’ [ {’ —

Seller ngna&me i Date__ . , am. pm. &

Seliing Licensee Valerie Schumann Listing Licensse Juli Blaser Sagar

This form has bees licensad for use solsty by Jull Blassr Ssyar pursuant fa a Formis Licenss Agresment with Oregon Real Estate Forms, LLC,

LINES WITH THIS SYMBOL € REQUIRE A SIGNATURE AND DATE
Copyright Oregen Real Estate Forms, LLC 1988 -2014 www.orefonling.com
Mo portlon may be reproduced without express permission of Oregon Beal Estate Forms, LLG OBEF 002

Produsad with ApForm®by Ziplogix 18070 Filesn Mie Road, Fraser, Mistigan 40028 yaverzinL.ogiccom Page 1 of 1 Pagss
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FROMISSDRY HOTE FOR EARMEST MONEY

| Buyers) Bliy of Garibaidl

2 | Sstors) Lomrains Vondesoavering

3 | Propsity Addiess AN8Z1-AC-19209 sl 1M1829-AC-1D550

4 Buyeds) Gy of Carihaldl

5 jolntly and severslly promise o pay Io (safoet only ono payes):

6 B avea Estats i, BHEISNW ,

4
7 B setiersy: Larealng. Vafide bw@m,j ; /'
j RO o 7

8 e i oF§ JOOBREX 2,000.00 oL /5' i

4] 3 YUpon resdenmplion of this promissory note, M&Mh&nﬁd&mﬂi@b (sefect ol ong):
10 1] Res! Esjats Finm Trusl Ascount;
M {1 satentey
2 1] Escrow/ Tl Corapary;_ 18t Arnarican Tille Comnprmy
13 2 Thiz Note is due and payabls (zelsct only ons due dete):
14 [7] three  Bbusiness [] calerder (Sofoct ons) tays sfter mulus! acospiance of the Ren Extate Sale Agroament;
15 D onor bafone . A
16 3 1 this Note s not paid when dus, Buyer(s) shall pay inbsrest 2t the rate of n percent (10%) per anmun on the unpaid balance from the due dale
17 untl & s paid o §l, BUYER(S) UNDERSTAND{S) THAT TIME 13 OF THE ESSENCE, ND THAT THE FALURE TO PAY THIB MOTE WHEN
18 DUE, MAY CONSTITUTE ADEFAULT UHDER THE REAL ESTATE SALE AGREEMENT WiTH SELLER.
19 4 1f Roal Estals Firn ks iamed o8 the payse of iis Nats, and Note ks nol paid when due, Buyer(s) hereby consent(s) % Real Estats Fitm sssipning
20 and ranafaning & to Sefler(s) for all pleposes including collection. ,
21 3 v&msmemmamdmmamszeagmmb@msﬁwmmmmsmmmﬁmy
22 dispuls belween sald parties, the medistion, arhirelion and etiomey fes provisions thereln shall expressly opply.
28 8 it payment iz not made on or before te due date, Buysd(s) understand $t Prindpal Broker is insbuciad by Seller(s) to promplly sesin and
24 fransier this Mots to Sellor(s), without recourse, and for all purposes, inchuding cofiécton, |t b axpressly undarstood and egreed thet nether Princips)
25 Broker nor Principal Broker's Firm, B ownere, offices or direciyrs, licensees, sinployees o feprsseniatives shodl have any duly (fidudeny or
28 oiheniae), responsibiity or lizbRly to Sl r(a) o enfome collection of e Mole, nov for any 365 of ool aser}/s};ﬁaaclmg{wmh,

TR, 3
] ,.
7 B Lﬁﬂﬂwx, 8- {rairy o IM1-03- 2‘1’ 14 4 %ear?’? | Si-ET bap 7’%’
28 g TR Dt @ &1{%@%42 %x Qﬁ/@ﬁmxz/
28 Sclling Licorse, Valsria Schumann Listing Licensss Jull Blaser ,i!{,agar
i ]

30 SafingFina BHIISNW Listing Fiom _REMAX

Yhis forw hos been lisensed {or usa solely by suthodesd Beensad users under a Licanse Agreament bebroen Oregon Reed Estelo Forms, LLC and Prudential NW Prapstiiss, Ins.
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First American Title Company of Oregon
: » : . 802 Main Avenue
| First American Tillamook, OR 97141
Phn - (800)772-3424  (503)842-5556
Fax - (866)521-2390

Order No.: 7051-2286231
July 15, 2014

FOR QUESTIONS REGARDING YOUR CLOSING, PLEASE CONTACT:
JILL MILLER, Escrow Officer/Closer
Phone: (503)842-5556 - Fax: (866)521-2389 - Email:jimiller@firstam.com
First American Title Company of Oregon
802 Main Avenue, Tillamook, OR 97141

FOR ALL QUESTIONS REGARDING THIS PRELIMINARY REPORT, PLEASE CONTACT:
Tom Petit, Title Officer

Phone: (800)772-3424 - Fax: (866)521-2390 - Email: tpetit@firstam.com

Preliminary Title Report

2006 ALTA Owners Standard Coverage Liability $ 209,900.00 Premium $ 725.00
2006 ALTA Owners Extended Coverage Liability $ Premium $
2006 ALTA Lenders Standard Coverage Liability $ Premium $
2006 ALTA Lenders Extended Coverage Liability $ TBD Premium $ TBD
Endorsement 9, 22 & 8.1 Premium $ 100.00
Govt Service Charge Cost $ 15.00
Other Cost $

We are prepared to issue Title Insurance Policy or Policies of First American Title Insurance Company, a
Nebraska Corporation in the form and amount shown above, insuring title to the following described land:

The land referred to in this report is described in Exhibit A attached hereto.
and as of July 10, 2014 at 8:00 a.m., title to the fee simple estate is vested in:

Lorraine W. Vandecoevering, Trustee of the Restated Trust of Lorraine W. Vandecoevering, dated
December 1, 2004

Subject to the exceptions, exclusions, and stipulations which are ordinarily part of such Policy form and
the following:

1, Taxes or assessments which are not shown as existing liens by the records of any taxing
authority that levies taxes or assessments on real property or by the public records; proceedings
by a public agency which may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or by the public records.

2. Facts, rights, interests or claims which are not shown by the public records but which could be
ascertained by an inspection of the land or by making inquiry of persons in possession thereof.

This report is for the exclusive use of the parties herein shown and is preliminary to the issuance of a
title insurance policy and shall become void unless a policy is issued, and the full premium paid.



Preliminary Report Order No.: 7051-2286231

Page 2 of 7

Easements, or claims of easement, not shown by the public records; reservations or exceptions in
patents or in Acts authorizing the issuance thereof; water rights, claims or title to water.

Any encroachment (of existing improvements located on the subject land onto adjoining land or
of existing improvements located on adjoining land onto the subject land), encumbrance,
violation, variation, or adverse circumstance affecting the title that would be disclosed by an
accurate and complete land survey of the subject land.

Any lien, or right to a lien, for services, labor, material, equipment rental or workers
compensation heretofore or hereafter furnished, imposed by law and not shown by the public
records.

Water rights, claims to water or title to water, whether or not such rights are a matter of public
record.

The exceptions to coverage 1-5 inclusive as set forth above will remain on any subsequently
issued Standard Coverage Title Insurance Policy.

In order to remove these exceptions to coverage in the issuance of an Extended Coverage
Policy the following items are required to be furnished to the Company; additional
exceptions to coverage may be added upon review of such information:

10.

A. Survey or alternative acceptable to the company
B. Affidavit regarding possession
C. Proof that there is no new construction or remodeling of any improvement located on
the premises. In the event of new construction or remodeling the following is
required:
i. Satisfactory evidence that no construction liens will be filed; or
ii. Adequate security to protect against actual or potential construction liens;
iii. Payment of additional premiums as required by the Industry Rate Filing
approved by the Insurance Division of the State of Oregon

City liens, if any, of the City of Garibaldi.

Note: There are no liens as of July 10, 2014. All outstanding utility and user fees are not liens
and therefore are excluded from coverage.

The county tax roll discloses a mobile home on the herein described premises which is not
included in title insurance coverage. Subject to requirements and provisions of O.R.S. 311.280
pertaining to mobile home taxes becoming liens on real property.

Affects: Tract II

The rights of the public in and to that portion of the premises herein described lying within the
limits of streets, roads and highways.

Water rights reserved under that certain deed from Francis Large and Zuriah Large to Iola I.

Handley, including terms and provisions thereof.
Recorded: Book G, Page 443, Records of Tillamook County, Oregon

First American Title
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11.

12

13.

Page 3 of 7
Easement, including terms and provisions contained therein:
Recording Information: March 15, 2002 in Book 434, Page 424, Records of Tillamook
County, Oregon
In Favor of: J.R. Zukin Corp., dba Meadow Outdoor Advertising, a California
corporation
For: advertising sign structure

City of Garibaldi, Oregon Urban Renewal Plan, including terms and provisions thereof.

Recorded: September 6, 2006, Instrument No. 2006-007795, Records of
Tillamook County, Oregon

In order to insure a transaction involving the herein named trust, we will need to be provided a
Certification of Trust pursuant to ORS 130.800 through ORS 130.910.

- END OF EXCEPTIONS -

NOTE: We find no judgments or United States Internal Revenue liens against City of Garibaldi

NOTE: Taxes for the year 2013-2014 PAID IN FULL

Tax Amount: $2,109.58

Map No.: 1N1021-AC-10900
Property ID: 5933

Tax Code No.: 5614

NOTE: Taxes for the year 2013-2014 PAID IN FULL

Tax Amount: $636.60

Map No.: 1N1021-AC-11200
Property ID: 5960

Tax Code No.: 5614

NOTE: According to the public record, the following deed(s) affecting the property herein described have
been recorded within _24 months of the effective date of this report: NONE

Situs Address as disclosed on Tillamook County Tax Roll:

605 Acacia Ave. & 112 S 7th St., Garibaldi, OR 97118

THANK YOU FOR CHOOSING FIRST AMERICAN TITLE!
WE KNOW YOU HAVE A CHOICE!

First American Title



Preliminary Report Order No.: 7051-2286231
Page 4 of 7

RECORDING INFORMATION

Filing Address: First American Title Recorder for Tillamook County
802 Main Street
Tillamook, OR 97141

Recording Fees: $ 47.001 Page Deed
$ 47.001 Page Mortgage
$ 32.001 Page Lien
$ 5.00Each additional page

NOTE: Reconveyance Fees which include recording costs when First American Title Company of
Oregon is the Trustee are $ 120.00.

NOTE: Additional fees will be imposed by the County Clerk if any document presented for recording fails
to meet the requirements set out by ORS Chapter 205.
cc: City of Garibaldi
cc: Restated Trust of Lorraine W. Vandecoeve
cc: Juli Blaser-Sagar, RE/MAX HomeSource
1812 3rd ST, Tillamook, OR 97141
cc: Valerie Schumann, Berkshire Hathaway HomeServicesNorthwest Real Estate
PO BOX 193, Netarts, OR 97143

First American Title
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EXHIBIT A
LEGAL DESCRIPTION

Tract I:

Parcel 1
Lot 2, Block G, East Garibaldi, Tillamook County, Oregon, EXCEPT any portion lying within streets, roads
and highways.

Parcel 2
West 75 feet of Lot 2, Block 8, Bayview Addition to East Garibaldi, Tillamook County, Oregon, and all of
Lot 5 and the West 25 feet of Lot 6, Block G, East Garibaldi, Tillamook County, Oregon.

Parcel 3
The South 50 feet of even width of the East half of Lot 6 and the South 50 feet of even width of the West
half of Lot 7, Block G, East Garibaldi, Tillamook County, Oregon.

Tract II:

Parcel 1

The West 25 feet of Lot 1 and the East 25 feet of Lot 2, Block 8, Bayview Addition to East Garibaldi, in
Tillamook County, Oregon.

Parcel 2

The North half of the East half of Lot 6, Block G and the North Half of the West half of Lot 7, Block G,
East Garibaldi, in Tillamook County, Oregon.

First American Title



Preliminary Report

First American Title Insurance Company

SCHEDULE OF EXCLUSIONS FROM COVERAGE

ALTA LOAN POLICY (06/17/06)

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys' fees, or
expenses that arise by reason of:

1.

g

(a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating, prohibiting, or
relating to
(i) the occupancy, use, or enjoyment of the Land;
(i) the character, dimensions, or location of any improvement erected on the Land;
(i) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not modify or limit the coverage
provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.
Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing to
the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 13, or 14);
or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.
Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws of the
state where the Land is situated.
Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Mortgage
and is based upon usury or any consumer credit protection or truth-in-lending law.
Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the transaction creating the lien of the
Insured Mortgage, is
(a) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.
Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and the
date of recording of the Insured Mortgage in the Public Records. This Exclusion does not modify or limit the coverage provided under Covered Risk 11(b).

ALTA OWNER'’S POLICY (06/17/06)

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys' fees, or
expenses that arise by reason of:

1.

W

(a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating, prohibiting, or
relating to
(i) the occupancy, use, or enjoyment of the Land;
(i) the character, dimensions, or location of any improvement erected on the Land;
(iii) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not modify or limit the coverage provided
under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.
Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing to
the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risks 9 and 10); or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Title.
Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the transaction vesting the Title as
shown in Schedule A, is
(a) a fraudulent conveyance or fraudulent transfer; or
(b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy.
Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of Policy and the
date of recording of the deed or other instrument of transfer in the Public Records that vests Title as shown in Schedule A.

SCHEDULE OF STANDARD EXCEPTIONS
Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real property or
by the public records; proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings, whether or not shown
by the records of such agency or by the public records.
Facts, rights, interests or claims which are not shown by the public records but which could be ascertained by an inspection of the land or by making
inquiry of persons in possession thereof.
Easements, or claims of easement, not shown by the public records; reservations or exceptions in patents or in Acts authorizing the issuance thereof;
water rights, claims or title to water.
Any encroachment (of existing improvements located on the subject land onto adjoining land or of existing improvements
located on adjoining land onto the subject land), encumbrance, violation, variation, or adverse circumstance affecting the title
that would be disclosed by an accurate and complete land survey of the subject land.
Any lien" or right to a lien, for services, labor, material, equipment rental or workers compensation heretofore or hereafter
furnished, imposed by law and not shown by the public records.

NOTE: A SPECIMEN COPY OF THE POLICY FORM (OR FORMS) WILL BE FURNISHED UPON REQUEST TI 149 Rev. 7-22-08

First American Title

Order No.: 7051-2286231
Page 6 of 7
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First American Title

Privacy Information

We Are Committed to Safeguarding Customer Information

In order to better serve your needs now and in the future, we may ask you to provide us with certain information. We understand that you may be concerned about what we will do with such
information - particularly any personal or financial information. We agree that you have a right to know how we will utilize the personal information you provide to us. Therefore, together with our
subsidiaries we have adopted this Privacy Policy to govern the use and handling of your personal information.

Applicability

This Privacy Policy governs our use of the information that you provide to us. It does not govern the manner in which we may use information we have obtained from any other source, such as
information obtained from a public record or from another person or entity. First American has also adopted broader guidelines that govern our use of personal information regardless of its source.
First American calls these guidelines its Fair Information Values.

Types of Information
Depending upon which of our services you are utilizing, the types of nonpublic personal information that we may collect include:
Information we receive from you on applications, forms and in other communications to us, whether in writing, in person, by telephone or any other means;

® Information about your transactions with us, our affiliated companies, or others; and

® Information we receive from a consumer reporting agency.
Use of Information
We request information from you for our own legitimate business purposes and not for the benefit of any nonaffiliated party. Therefore, we will not release your information to nonaffiliated parties
except: (1) as necessary for us to provide the product or service you have requested of us; or (2) as permitted by law. We may, however, store such information indefinitely, including the period
after which any customer relationship has ceased. Such information may be used for any internal purpose, such as quality control efforts or customer analysis. We may also provide all of the types of
nonpublic personal information listed above to one or more of our affiliated companies. Such affiliated companies include financial service providers, such as title insurers, property and casuaity
insurers, and trust and investment advisory companies, or companies involved in real estate services, such as appraisal companies, home warranty companies and escrow companies. Furthermore,
we may also provide all the information we collect, as described above, to companies that perform marketing services on our behalf, on behalf of our affiliated companies or to other financial
institutions with whom we or our affiliated companies have joint marketing agreements.

Former Customers
Even if you are no longer our customer, our Privacy Policy will continue to apply to you.

Confidentiality and Security

We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We restrict access to nonpublic personal information about you to those individuals and
entities who need to know that information to provide products or services to you. We will use our best efforts to train and oversee our employees and agents to ensure that your information will be
handled responsibly and in accordance with this Privacy Policy and First American's Fair Information Values. We currently maintain physical, electronic, and procedural safeguards that comply with
federal regulations to guard your nonpublic personal information.

Information Obtained Through Our Web Site

First American Financial Corporation is sensitive to privacy issues on the Internet. We believe it is important you know how we treat the information about you we receive on the Internet.

In general, you can visit First American or its affiliates’ Web sites on the World Wide Web without telling us who you are or revealing any information about yourself. Our Web servers collect the
domain names, not the e-mail addresses, of visitors. This information is aggregated to measure the number of visits, average time spent on the site, pages viewed and similar information. First
American uses this information to measure the use of our site and to develop ideas to improve the content of our site.

There are times, however, when we may need information from you, such as your name and email address. When information is needed, we will use our best efforts to let you know at the time of
collection how we will use the personal information. Usually, the personal information we collect is used only by us to respond to your inquiry, process an order or allow you to access specific
account/profile information. If you choose to share any personal information with us, we will only use it in accordance with the policies outlined above.

Business Relationships
First American Financial Corporation's site and its affiliates' sites may contain links to other Web sites. While we try to link only to sites that share our high standards and respect for privacy, we are
not responsible for the content or the privacy practices employed by other sites.

Cookies

Some of First American's Web sites may make use of "cookie" technology to measure site activity and to customize information to your personal tastes. A cookie is an element of data that a Web site
can send to your browser, which may then store the cookie on your hard drive,

FirstAm.com uses stored cookies. The goal of this technology is to better serve you when visiting our site, save you time when you are here and to provide you with a more meaningful and
productive Web site experience.

Fair Information Values

Fairness We consider consumer expectations about their privacy in all our businesses. We only offer products and services that assure a favorable balance between consumer benefits and consumer
privacy.

Public Record We believe that an open public record creates significant value for society, enhances consumer choice and creates consumer opportunity. We actively support an open public record
and emphasize its importance and contribution to our economy.

Use We believe we should behave responsibly when we use information about a consumer in our business. We will obey the laws governing the collection, use and dissemination of data.

Accuracy We will take reasonable steps to help assure the accuracy of the data we collect, use and disseminate. Where possible, we will take reasonable steps to correct inaccurate information.
When, as with the public record, we cannot correct inaccurate information, we will take all reasonable steps to assist consumers in identifying the source of the erroneous data so that the consumer
can secure the required corrections.

Education We endeavor to educate the users of our products and services, our employees and others in our industry about the importance of consumer privacy. We will instruct our employees on
our fair information values and on the responsible collection and use of data. We will encourage others in our industry to collect and use information in a responsible manner.

Security We will maintain appropriate facilities and systems to protect against unauthorized access to and corruption of the data we maintain.

Form 50-PRIVACY (9/1/10) Page 1 of 1 Privacy Information (2001-2010 First American Financial Corporation)

First American Title
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LOGATING SAID PREMISES, AND THE COMPANY ASSUMES NO
LIABILITY FOR VARIATION, IF ANY, IN DIMENSIONS AND LOCATIONS

ASCERTAINED BY AGTUAL SURVEY.
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After Recording Return To:

John Lehman

Meadow Outdoor Adverlising
P.O. Box 331

The Dalles, Oregon 97054

GRANT OF PERPETUAL EASEMENT

This agreement is made this /574 day of March, 2002, by and between LORRAINE W,
VANDECOEVERING, Trustee of the Revocable Living Trust Agreement of Lawrence S,
Vandecoevering  ("Granter) and J. R. ZUKIN CORP, dba MEADOW OUTDOOR
ADVERTISING, a California corporation {"Grantec").

Grantor is the owner of certain real property legally described in Exhibit A", which is
attached hereto and incorporated herein by refercnce, tocated in Tillamook County, Oregon,
hereinafter referted to as the "Grantor Property”.

For valuable consideration receipt of which is hereby acknowledged, Grantor hereby grants to
Grantee and Grantee=s heirs, executors, administrators, successors, and assigns, an exclusive
perpetual easement on that portion of the Grantor Property described in Exhibit "B" hereto (the
"Easement Area”) to construct, install, maintain, repair, relocate, replace, reconstruct, enlarge,
illuminate, re-illuminate and otherwise deal with an off-premise advertising sign structure with
necessary and appropriate supporting underfootings, fixtures, power poles, light fixtuses, lines,
devices, illumiations, cannections, and other appropriate materials or structures (collectively the
"Sign"), along with other easerient rights all as deseribed hereinafier. Although said easement is
cxclusive to Grantee, Grantor shall have the right to use the Easement Arca in any manner which
does not, in the determination of Grantee exercising its sole and exclusive discretion, interfere with
the use of the easement granted herein.

* The easement granted herein is a gross easement, and is fully assignable by Grantee at any
time.

The easement shall include all air space over and above the Easemant Area 1o aheightof 100
feel.

The easement granted herein includes additional rights as follows:

N A perpetual easement fur the unobstructed view of the Sign and any off-premise
advertising sign structure or billboard owned by Grantee and its assigns and located on the

1- PERPETUAL EASEMENT
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Lasement Area by persans traveling on U3, Highway [01 (the "Roadway”).or any successor
roadway. Sucli perpetual easement of unobstructed view includes, withbut limitation, the
right of Grantee (o trim or remove vegetation or any other obstructions on the Grantor
Property without notice 1o Grantor, and the duty of Grantor not to place, install, plant, erect
Or construct any structure, vegetation or any other thing which may, in the determination of
Grantee exercising its sole and exclusive discretion, obstruct the view of the Sign from the
Roadway.

2. Therightolingressand cgress to and from the Basement Area and the right to
remain upon said Grantor Property for the purpose of painting the Sign structure,
posting and/or painting ol advertising materials, installing, maintaining, repairing,
replacing, relocating, and otherwise dealing with the Grantee=s Sign structure and/or
appropriate supporting underfootings, fixtures, power poles, lines, devices,
itluminations, connections, and other appropriate malerials or structures, from time to
time. Such ingress and egress shall include, without limitation, heavy duty trucks and
equipment.

3. The right to transfer, sell, encumber, lease, sublease, assign, or otherwise convey
i . . . . . . . .

Grantee=s rights herein, from time to time during the duration of this easement, for monetary

consideration or otherwise,

4, The right to relocate the Easement Area lo another location within the Grantor
Property if the view of'any Sign located in the Easement Area becomes obstructed from the
Roadway as determined by Grantee in the exercise of iis sole and exclusive discretion.

Grantor does also hereby agree not to petition, seek, support, or undertake any zone change of
the Grantor Property which would cause the off-premise sign structure to become non-conforming
with regard 10 cily, county, state, or federal regulations, codes, ordinances, or laws concerning off-
premise sign structures, nor to allow, permit, use or grant any lease, easement, license or any other
right to use all or any portion of the Grantor Preperty lor off-premise, outdoor advertising purposes
by anyone other than Grantee; provided, however, that Grantor reserves the right 1o construct or
install a sign or signs identilying its own business activities on the Grantor Property, which sign or
signs shall conform to all applicable laws, codes, ordinances and regulations, and which shall not, in
the exclusive judgment of Grantee, obstruct or interfere with the view of the Sign from the Roadway.

The easement granted herein runs with the land ol the Grantor Property, and the terms and
provisions hereof shall be binding upon and inure 1o the benefit of the respective beirs, personal
representatives, successors, sharcholders, directors, and assigns of the parties hereto.

This instrument contains the entire agreement between the parties relating to the rights
granted and the obligations herein assumed.
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In the event litigation is filed to interpret or enforce the provisions hereof, including
arbitrations and actions pursuant to bankruptey Jaws, the prevaiting party shall be entitled to an
award of attorneys’ fees and costs of action in addition to ail other relief that may be available at trial
and on appeal and review. '

GRANTOR: GRANTEE:
J.R. ZUKIN CORP., dba

MEADOW OUTDOOR ADVERTISING,
a California corporation

. Vande coevering, Trustee
of the Revocable Living Trust Agreement
of Lawrence S. Vande coevering

STATE OF O?.E.GON )

)ss
County offu ameovic..)

This instrument was acknowledged before me on this (5 day of Mearcii .
2002, by Lorraine }f Vande coevering, in her capacity as Trustee of the Revocable Living Trust
Agreement of Lawrence S. Vande coevering.

Lvwsa. Iiton,

NOTARY PUBLIC for Oregon

LAURA DOLAR
HOTARY PUBLIC-OREGON

COMMISSION ND. 329368 R X _
DPRES NOV. 25, 2003 My commission expires: ZI -9 -Q;
LSS RN SN S TR RO

STATE OF OREGON )
)ss

County of 2 { (Lot

This instrument was acknowledged before me on this S day of MCU/CZ\
2002, by Johwn Lec Lehimeat, as Viea Presideat , and on behalf of J.K.
Zukin Corporation, a California corporation dba Meadow Outdoor Advertising,

bdrewrz Dutris
NOTARY PUBLIC for Oregon _
My commission expires:_/ / - 23S Q2

LAURA DOLAN
NOTARY PUBLIC-OREGON
COMMISSION NO, 329368
SSON DRES MOV, 25, 2003 - /f

SNSRI
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EXHIBIT “A”

PARCEL NO. 1: _ :
Lot 2, Block G, EAST GARIBALD], in Tillamook County, Oregon, except any portions lying
within streets, roads and highways.

TOGETHER WITH that portion of vacated Bishop Street which by law inures.

PARCEL NO. 2:
The West 75 feet of Lot 2, Block 8, BAYVIEW ADDITION TO EAST GARIBALD], in
Tillamook County, Oregon.

PARCEL NO. 3: . .
Lot 5, and the West 25 feet of Lot 6, Block G, EAST GARIBALDY, in Tiltamook County,
Orepon.

PARCEL NO. 4:
South 50 feet of even width of the East one-hall of Lot 6, and South SO feet of even width of the
West one-half of Lot 7, Block G, EAST GARIBALDI, in Tillamook County, Oregon.
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EXHIBIT “B”

Description of Fagement Area

That portion of the Grantor Properly which is more particularly described as follows:

Beginning at a point on the easterly boundary line of the Grantor Property, where the same is
intersected by the northerly line of U.S. Highway 101; running thence in a westerly direction
along the northerly line of U.S. Highway 101 a distance of 20 feet to u point; running thence in a
northerly direction on a boundary line of the Grantor Property a distance of 40 teet 1o a poiny;
running thence in a easterly direction on a line parallel to the northerly line of U.S. Highway 101,
a distance o' 20 feet 10 a point on the easterly boundary line of the Grantor Property; thence in a
southerty direction along the easterly line of the Grantor Property, a distance of 40 feet 10 the

point and place of heginning.
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AMORTIZATION SCHEDULE

Principal
$165,000.00

Loan Date
08-10-2014

Loan No
10044007

Maturity
01-31-2019

Call / Coll Account

105

Officer
200

Initials

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ™™™ has been omitted due to text length limitations.

Borrower:  CITY OF GARIBALDI Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALD}, OR 97118 909 SE Bay Bivd
P.O. Box 2280
Newport, OR 97365
{541) 265-8000
Disbursement Date: September 10, 2014 Repayment Schedu
Interest Rate: 5.000 Calculation Metho /360 U.S. Rule
Payment Payment Payment Interest Remaining
Number Date Amount Paid Balance
1 01-31-2015 20,814 22 3,277.08 ,537.14 147,482.86
2 01-31-2016 20,814.22 747555 13,338.67 134,124 .18
3 01-31-2017 20,814.22 6,817.98 13,896.24 20,127.95
4 01-31-2018 20,814.22 6,089.82 14,724.40 03.55
5 01-31-2018 110,746.92 5,343.3 105,403.55 0.00
TOTALS: 194,003.80 29,003 0.00

NOTICE: ‘This is an estimated loan amortization schedule. Actual amounts may var

amounts.

‘are made on different dates or in different

LABER PR Lendimg, Ver 1A ZBHRT Cape DM USA Uorparaton 107, 2004, Al Righis Fese

TR R




GOVERNMENTAL CERTIFICATE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$165,000.00 109-10-2014 {01-31-2019 10044007 105 200

Referennes in the boxes above are for Lander's use only and do not limit the applicability of this document to any particular loan or item,
Any itemn above containing " *** has been omitted due to text fength fimitations.

Entity: CITY OF GARIBALD] Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALDI, OR 97118 909 SE Bay Bivd
P.0. Box 2280

Newport, OR 97365
{541) 265-9000

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The complete and correct name of the governmental entity is CITY OF GARIBALDI {"Entity”). The Entity is a
governmental entity which is, and at all imes shall be, duly organized, validly existing, and in good standing under and by virtue of the laws and
regulations of the State of Oregon. The Entity has the full power and authority to own its properties and o transact the business and activities
in which it is presently engaged or presently proposes to engage. The Entity maintains an office at PO BOX 708, GARIBALDI, OR 97118, The
Entity shall do all things necessary 1o preserve and to keep in full force and effect its existence. rights and prvileges, and shalf comply with af
regulations, rules, ordinances, stalutes, orders and decrees of the Entily and any other governmental or quasi-governmental authority or court
applicable o the Entity and the Entity's business activities.

CERTIFICATES ADOPTED. At a meeting of the appropriate governing body of the Enfity, duly called and held on August 25, 2014, at which a

quorum was present and voting, or by other duly authorized action in lieu of a meeting, the resolutions set forth i Certificate were adopled.

OFFICIALS, The following named persons is an Officials of CITY OF GARIBALDE .
NAMES HTLES AUTHORIZED C1l il

SUZANNE MCCARTHY MAYOR Y X

JOHN O'LEARY CITY MANAGER Y X

ACTIONS AUTHORIZED. Any two {2} of the authorized persons lisled above may enter
those agreements will bind the Entity. . Specifically, but without Emitation, any two
and directed to do the following for and on behalf of the Entity:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time frop
Entity and Lender, such sum of sums of money as in their judgment shy
amount of One Hundred Sixty-five Thousand & 007100 Dollars ($165,000 00
currently borrowed by the Entity from Lender.

Execute Notes. To sxecute and deliver to Lender the promissory note or notes or uther vx nce of the Entity's credit accommodations, on
Lender's forms, al such rates of interest and on such terms as may be agreed upot, evidencing the sums of money so borrowed or any of
m Enhtys tndebteﬁngss to L&nﬂfzr dﬂd also to execule vand deliver to Lender, Drl morg . rengwals, extenbrons. mndlﬁcatlons

ny agreements of a 4;0'?9 with Lender, and

2} o Uch authorized persons I8

nder, on such erms as may be agreedipon between the
borrowed; 1o 7, not exceeding at any one time the

hereafter belonging to the Entsty prin whmh the Entity now ¢
rea! property ‘and all of the Entsty‘s personal propery ({

to Lendar at any time avmng however the same may be
Jendarsed, hypothecated or encumbered at the fime such Toans are
. and may be either in addition to or in lieu of any propery

in connection with or periai
autharized persons may execut

Negotiate items T draw endorse

,Enmy orin whnch the Enmy may have an interest, and sither o receive Caah for ihe same or {o
Entity's account with Lender, or to cause such other disposition of the proceeds derived

signate additional or alternate individuals as being authorized to request ardvances under
o and perform siich other acts and things, o pay any and aif fees and costs, and to execute and deliver
s, including agreements: waiving the right to a trial by jury, as the Officials may in their discretion
arder 10 carry into effect the provisions of this Cerlificate,

ASSUMED ausmsss NAMES. The By ity Has filed or recorded all documents or filings required by law relating to all assumed business names
usw by the Fnt?i,.f». Exciudmg the ngme: f the Entity, the following is a complete list of all assumed business names under which the Entity does

NOTICES TO LENDER. Ihe Entity will promptly nolify Lender in wriling at Lender's address shown above {or such other addresses as Lender
may designate from time fo b xe} prior to any {A} change in the Entity’s name; {B) change in the Entily's assumed business rxan‘e(s), {C)
change in the struchure of th nlity; {0} change in the authorized signer(s); {E) change in the Entity’s principal office address; {F) change in
the Entity's principal residence;'or (G} change in any other aspect of the Entity that directty or indirectly relates to any agreements between the
Entity and Lender.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Officials named abave is duly elected. appointed, or employed by or for the
Entity, as the case may be, and occupy the positions set opposite their respective names. - This Certificate now stands of record on the books of
the Entity, is in full force and sffect, and has not been modified or revoked in any manner whaltsoever.

CONTINUING VALIDITY. Any and all acts authorized pursuant 1o this Certificate and performed prior to the passage of this Certificate are
hereby ratified and approved. “This Certificate shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been defivered to and received by Lender at Lender's address shown above {or such addresses as Lender may
designate from time to time}. Any such notice shall not affect any of the Entity's agreements or commitments in effect at the time nolice is
given.

IN TESTIMONY WHEREGF, we have hereunto set our hand and attest that the signatures set opposite the names listed above is their genuine
signatures.

We each have read all the provisions of this Certificate, and we each personally and on behalf of the Entity certify that all statements and
representations made in this Certificate are true and correct. This Governmental Certificate is dated September 10, 2014,




Loan No: 10044007

GOVERNMENTAL CERTIFICATE
(Continued) Page 2

CERTIFIED TO AND ATTESTED BY:

X
SUZARNNE MCCARTHY, MAYOR of CITY ™ OF
GARIBALDI
X
JOHN O'LEARY, CITY MANAGER of CITY OF
GARIBALD!
NMOTE: H the Otficials signing this Ceniticate s irag ¢h as e of the officials putlionzed o act on e E0titys bevall, it is advisabie o have this Cenificate signed by
wud official of e Eaity,
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BUSINESS LOAN AGREEMENT

Principal Loan Date Maturity Loan No Gall / Coll Account Qfficer | Initials
$165,000.00 | 09-10-2014 |01-31-2019 10044007 105 200

References in the boxes above are for Lender's use only and do not limit the applicability of this document o any particular loan or item.
Any itern above containing "****" has been omitted due to text length limitations.

Borrower:  CITY OF GARIBALDI Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALD, OR 97118 909 SE Bay Bivd
P.O. Box 2280

Newport, OR 97365
(541) 265-3000

THIS BUSINESS LOAN AGREEMENT dated September 10, 2014, is made and executed between CITY OF GARIBALDI {"Borrower") and Oregon
Coast Bank ("Lender”} on the following terms and conditions. Borrower has raceived prior commercial loans from Lender or has applied to
Lender for a commercial loan or loans or other financial accommodations, including those which may be described on any exhibit or schedule
attached to this Agreement. Borrower understands and agrees that: {A) in granting, renewing, or extending any Loan, Lender is relying upon
Borrower's representations, warranties, and agreements as set forth in this Agreement; (B} the granting, renewing, or extending of any Loan
by Lender at all times shall be subject to Lender's sole judgment and discretion; and {C) all such Loans shall be and remain subject to the terms
and conditions of this Agreement.

TERM. This Agreement shall be effective as of September 10, 2014, and shall continue in full force and effect until such time as all of
Borrower's Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, aimrnr«ys fees, and other fees and
charges., or untit January 31, 2019,

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation 1o make the initial Advance and ea h‘subsequpnl Advance under this
Agreement shall be subject to the fulfillment to Lender's satisfaction of all of the conditions set forth inthis Agreement and in the Related
Documents.

Loan Documents. Borrower shall provide to Lender the following cocuments for the Loan: (13 the Note; (2) Security Agreements
granling to Lender security interests in the Collateral; (3) financing statements and all other. documents perfecting Lender's Security
Interests: {4} evidence of insurance as required below; {5} together with all such Related Documenrs as i_ende‘ may require for the Loan;
all in form and substance satisfactory to Lender and Lender's counsel. i

Borrower's Authorization. Borrower shall have provided in form and substance s«msfactory to Lender properly jol:]
authorizing the execution and delivery of this Agreement, the Note and the Relalezf
such other resolutions, authorizations, documents and instruments as Lender or

Payment of Fees and Expenses. Borrower shall have paid to Lender all fee
as specified in this Agreement or any Relaled Document.

ed resolutions, duly
uments. In addition, Borrower shail have provided
el, may require.

es, and other expenses which are t le and payable

No Event of Default. Thers shall not exist at the lime of any Advance a conditio; W ch would constitute an Event of Default under this
Agreement or under any Related Document.

REPRESENTATIONS AND WARRANTIES. Borrower represents
disbursement of loan proceeds, as of the dale of any renewal;

Organization. Barrower is a governmental entity which
under and by virtue of the laws of the State of Oregon,
Borrower is doing business, having obtained all necessary il nd approvals for each state in which Borrower is
doing business. Specifically, Borrower is, and at all times s ign in ali states in which the failure to so qualify
would have a malerial adverse effect on its business or financi it arrower hasthe full power and authority 1o own its properties
and to transact the business in which it} esently propeses to engage. Borrower maintaing an office at PO BOX
708, GARIBALDL, OR 97118, Unless B se in writing, the principal office is the office at which Borrower
keeps its books and records including al. Borrower will notify Lender prior to any change in the location
of Borrower's state of organizati f Borrower shall do all things necessary to preserve and to keep in
full force and effect its exist ply with all regulations, rules, ordinances, statutes, orders and
decrees of any governmental o cable to Borrower and Borrower's business activities,

g
to immact busxness in alt other states in which

Assumed Business Name
used by Borrower. Excludin
does business: None.

or filings required by law relating 1o all assumed business names
a complete list of all assumed business names under which Borrower

Authorization.
authorized by a
Pl

Borrower's execulion d iwery, and parfarmaﬂce of this Agreement and all the Related Documents have been duly
er and do not conflict with, result in a violation of, or constitute a default under (1) any
t binding upon Barrower or {2} any law, governmental reguiation, court decree, or order

nformation.  Eath o Bormwer‘s e ;al statements supplied 10 Lender truly and comgpletely disclosed Borrower's financial
of the dale of the:stalement, and there has been no malerial adverse change in Borrower's financial condition subsequent to
the most recent finaricial statement supplied to Lender. Borrower has no material contingent obligations except as disclosed in

delivered will
terms.

Properties. Excé cont miplated by this Agreemeryt or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted and except for property tax liens for taxes not presently due and payable, Borrower owns and has good title to
all of Borrower's properties free and clear of all Security Interests, and has not executed any security documents or financing stalements
relating to such properties. Al of Borrower's properties are titted in Borrower's legal name, and Borrower has not used or filed financing
statement under any other name for at least the last five (5) years.

Hazardous Substances. Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: (1) During
the period of Borrower's ownership of the Collateral, there has been no use, generation, manufacture, storage, treatment, disposal, release
or threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2) Borrower has no
knowledge of, or reason to believe that there has been {a) any breach or violation of any Enviconmental Laws; (b) any use. generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Collateral by any prior owners or occupants of any of the Collateral; or (¢} any actual or threatened litigation or claims of any kind by any
person relating to such ynatters. {3) Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral
shall use, generate, manufacture, store, treat, dispase of or release any Hazardous Substance on, under, about or from any of the
Collateral; and any such aclivity shall be conducted in compliance with all applicable federal, state, and Iocal laws, regulations, and
ordinances, including without timitation all Environmental Laws. Borrower authorizes Lender and its agents to enter upon the Collateral to
make such inspections and tesis as Lender may deem appropriate 1o determine compliance of the Collateral with this section of the
Agreement, Any inspections or tests made by Lender shall be at Borrower's expense and for Lender's purposes only and shall not be
construed to create any responsibility or fability on the part of Lender to Borrower or to any other person. The representations and
warranties contained herein are based on Borrower's due diligence in investigating the Cottateral for hazardous waste and Hazardous
Substances. Borrower hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event
Borrower becomes lable for cleanup or other costs under any such laws, and (2} agrees to indemnify, defend, and hold harmless Lender
against any and all claims, losses. Habilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Agreement or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the Collateral, or as a result of a violation of any Environmental Laws,
The provisions of this section of the Agreement, including the obligation to indemnify and defend, shall survive the payment of the
Indebledness and the termination, expiration or satisfaction of this Agreement and shall not be affected by Lender's acquisition of any
interest in any of the Collateral, whether by foreclosure or otherwise.

Litigation and Claims. No litigation, claim, investigation, administrative preceeding or similar action (including those for unpaid taxes)




BUSINESS LOAN AGREEMENT
Loan No: 10044007 {Continued) Page 2

against Borrower is pending or threatened, and no other event has occurred which may materially adversely affect Borrower's financial
congition or properties, other than ldigation, claims, or other events, if any, that have been disclosed to and acknowledged by Lender in
writing.

Taxes. To the best of Borrower's knowledge, all of Borrower's tax returns and reports that are or were required 1o be filed, have been
filed, and all laxes, assessments and other governmental charges have been paid in full, except those presently being or to be contested by
Borrower in good faith in the ordinary course of business and for which adequate reserves have been provided.

Lien Priority. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into or granted any Security
Agreements, or permitted the filing or attachment of any Secunty interests on or affecling any of the Collateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender's Security Interesis and
rights in and to such Collateral.

Binding Effect. This Agreement, the Note, alt Security Agreements (if any), and all Related Documents are binding upon the signers
thereof, as well as upon their successors, representatives and assigns. and are legally enforceable in accordance with their respective
terms.

AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Agreement remains in effect, Borrower will

Notices of Claims and Litigation. Promplly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition,
and {2) all existing and all threatened litigation, claims, investigations, administrative proceedings or simiar actions affecting Borrower or
any Guaranior which could materially affect the financial condition of Borrower or the financial condition of any Guarantor,

Financial Records. Maintain is books and records in accordance with GAAP, applied on g consistent basis, and permit Lender to examine
and audit Borrower's books and records at all reasonable times.

Financial Statements. Furnish Lender with such financial statements and other related information at such frequancies and in such detall as
Lender may reasonably request 2

Additional information. Fumish such additional information and stalements, s Lender may reguest from ta time.

insurance. Mainiain fire and other risk insurance, public lability insurance, and such other | msur;mce a8 Lender may reguire with respect to
Borrower's properties and operations, in form, amounts, coverages and with insurance compames ammabie io Lender. Borrower, upon
request of Lender, will deliver to Lender from time o time the policies or certificates of insurance in' form satistactory 1o Lender, including
stipulations that coverages wilt not be cancelied or diminished without at least ten {10} days grior written notice to'Lender, Each insurance
policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired in any Way'by any act, omission or
default of Borrower or any cther person.  In gonnection with alf policies covermg assels in which Lender hold: offered a security
interest for the Loans, Borrower will provide Lender with such lender’s loss payabls (hPr endorsements as Leni i

ting insurance policy showing:sugh information as
name of the:insurer; (2) the risks insured; (3) the

insurance Reports. Furnish to Lender, upon request of Lender, reports on e
Lender may reasonably request, including without limitation the following: (1
amaunt of the policy; (4) the properties in: 2 alues on the basis.of which insurance has been obtained,
and the manner of determining those values; and. (6) the expiration date of the ;}ohny Inaddition, upan request of Lender (however not
mare often than annually), Borrower will have an independent appraiser satisfactory to Lendsr determine, as applicable, the actual cash
value or replacement cost of any Collateral. The cost of such appraisal shall be paid by Borrower

now or hereafter existing, between Borrower
any other such agreements.

Other Agreements. Comply with all terms and conditions of all other agreemenis, whisthe
and any other party and notify Lender immediately in writing of any default in connection

Loan Proceeds. Use all Loan proceeds solely for Borrows

perations, unless specifically consented to the contrary by Lender in
writing. ;

Taxes, Charges and Liens, Pay and discharge when due all
taxes, governmental charges, levies and liens, of every Kind
io the date on which penalties would altach, and all tawful’
properies, income, or profits. Provided however, Borrower wi ; and discharge any such assessment, tax, charge,
levy, lien or claim so fong as (1) the legality of the same shall Faith by appropriate proceedings, and (2) Borrower
shall have established on Borrower's books adequate reserves Wil spect 10 such contested assessment, tax, charge, levy, lien, or claim
in accordance with GAAR,

Performance. Perform and comply, v Y : T, with all ter

15, conditions, and provisions set forth in this Agreement, in the Related
Documents, and in all other instruments and agresments batwe

Borrower and Lender. Borrower shall notify Lender immadiately in

Operations. Maintain exesudive
executive and mﬁn‘agement pé
business affairs in a reascnabl

tantially the same gualifications and experience as the present
7 der of any change in execulive and management personnel; conduct its

‘2pplicable federal, state or jocal law, ru’e fagulahon order or directive. a: or affactmg any
d by Borroww
Com;bly with all laws, ordinances. and regulations, now or hereafter in effect, of alf

to the conductof Borrower's properties, businesses and operations, and to the use or occupancy of the
the Americans W‘rm Disabilities Act. Bcrrower may contesi i good faith any such law, ordinance,

gcvemmemai authorilies applicabl
Collateral;: :m,ludmg without limita

inspection. Permt( empmye gents of Lender at any reasonable time to inspect any and all Collateral for the Loan or Loans and
Borrower's othér: examing -or audit Borrower's books, accounts, and records and to make copies and memoranda of
Borrower's books /2 mis,,,and records. 1 Borrower now or al any time hereafter maintains any records {including without limitation
computer generated facords and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon request-of Lender, shall notify such party to permit Lender free access to such records at all reasonable times and to
provide Lender with copies of any records it may request, all al Borrower's expense.

Environmental Compliance and Reports. Borrower shall comply in all respects with any and all Environmental Laws; not cause or permit to
exist, as a resull of an interdional or unintentional action or omission on Borrower's part or on the parl of any third party, on property

wied andfor occupied by Borrower, any environmental aclivity where damage may resull 1o the environment, unless such environmental
activity is pursuant to and in compliance with the conditions of a permit issued by the appropriate federal, state or local governmertal
authorities; shall furnish to Lender promptly and in any event within thinty {30) days after receipt thereof a8 copy of any notice, summons,
ien, citation, directive, letter or other communication from any governmental agency or instrumeniality conceming any intentional or
unintenticnat action or omission on Borrower's part in connection with any environmental activity whether or not thers is damage 1o the
arvironment andfor other natural resources.,

Additional Assurances. Make, execute and deliver to Lender such promissory noles, mortgages, deeds of trust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or its attorneys may reasonably request 1o
evidence and secure the Loans and to perfect all Security Interests.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Barrower fails to comply with any provision of this Agreement or any Related Documents. including but not limited 1o Borrower's failure to
discharge or pay when due any amounts Borrower is required lo discharge or pay under this Agreement or any Related Documents, Lender on
Borrower's behalf may (but shail not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, securty interests, encumbrances and other claims, at any fime levied or pfaced on any Coltateral and paying all costs for
insuring, maintaining and preserving any Collateral, /Al such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Borrower. Al such expenses will become
a part of the Indebledness and, at Lender's option. will {Aj be payable on demand: (B} be added to the balance of the Note and be
apportioned among and be payable with any instaliment payments to become due during either {1) the term of any applicable insurance policy;
or {2} the remaining term of the Note; or {C) be treated as a balloon payment which wili be due and payable at the Nole's maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the
prior written consent of Lender:
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Indebtedness and Liens. (1) Except for trade debt incurred in the normal course of business and indebtedness to Lender contemplated by
this Agreement, create, incur or assume indebtedness for borrowed money, including capital leases. (2) sell, transfer, morigage, assign,
pledge, lease, grant a security interest in, or encumber any of Borrower's assels {except as allowed as Permitted Liens), or (3) sell with
recourse any of Borrower's accounts, except to Lender.

Continuity of Operations. {1} Engage in any business activities substantially different than those in which Borrower is presently engaged,
{2) cease operations, liquidate, merge, transfer, acquire or consolidate with any other entity, change its name, dissolve or transfer or sell
Coltateral out of the ordinary course of business, or (3) make any distribution with respect to any capital account, whether by reduction of
capital or otherwise,

Loans, Acquisitions and Guaranties. (1) Loan, invest in or advance money or assels to any other person, enterprise or entity, (2)
purchase, create or acquire any inlerest in any other enterprise or entity, or {3) incur any obligation as surely or guarantor other than in
the ordinary course of business.

Agreements. Enter into any agreement centaining any provisions which would be violated or breached by the performance of Borrower's
obligations under this Agreement or in connection herewith,

CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Borrower, whether under this Agreament or under any
olher agreement, Lender shall have no obligation to make Loan Advances or to disburse Loan proceeds if: {A) Borrower or any Guarantor is in
default under the terms of this Agreement or any of the Related Documents or any other agreement that Borrower or any Guarantor has with
Lender; (B) Borrower or any Guarantor dies, bacomes incompelent or becomes insolvent, files a petition in bankruptey or simitar proceedings,
or is adjudged a bankrupt; (C) there ocours a material adverse change in Borrower's financial condition, in the financial cordition of any
Guarantor, or in the value of any Collateral securing any Loan; or (D) any Guarantor seeks, claims or olherwise attempts to limit, modify or
revoke such Guarantor's guaranty of the Loan or any other loan with Lender; or {E} Lender in good faith desms nspn insecure, even thaugh no
Event of Default shall have cccurred. ;

céx‘)ums with Lender (whether
nd all accounts Borrower may
ch setoff would be prohibited by
on the Indebtedness against any

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in ali Borrow:
checking, savings, or some other account). This inctudes all accounts Borrower holds jointly with someon|
open in the future. Howsever, this does not include any IRA or Keogh accounts, or any trust accounts fo)
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums
and all such accounts.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when due under the Loan.

Other Defaults. Borrower fails to comply with or 1o perform any other term, abligali nant ar condition containgd:i
or in any of the Relsted Documenis or to comply with or to perform any term, ob(«ganon, covenant or condition £o
agreement between Lender and Borrower.

this Agreement
ad in any other

Default in Favor of Third Parties. Borrower or any Grantor defaulls under 4 (ﬂx!cnw!Y 5
sales agreement, or any other agreement, in favor of any other credita
Grantor's property or Borrower's or any Grantor's ability 1o repay the Loans'o

any of the Related Documents.

credit, security agregmient, purchase or
erially affect any of Borrower's or any

False Statements. Any warranty, representation or statement made or furnished
Agreement or the Related Documents is false or misleading in any material respect,
false or misleading at any time thereaflter,

Death or Insolvency. The death of Borrower or the dis:
of Borrower, the appom{mem of a receiver for any part

Defective Collateralization. This Agreement or any of the Re
collateral document o create a valid and perfected security :m’

Creditor or Forfeiture Proceedings. Commencement of Iareé:lasu e 0
repossession or any olher method, by a it
This includes a garnishment of any of

posit accounts, with Lender However, this Evem of Default shai
rreasonableness of the claim which is the basis of the creditor or
creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor; tidetermined by Lender, in its sole discretion, as being an adequate

reserve or bond for the dispy

Events Affecting Guaranto
Guarrantor dies or becomes incgn

ith respect to any Guarantor of any of the Indebtedness or any
vahdlty of, or Immmy under, any Gumanty of the Indebledness,

Adverse Change

y Event of Default shall occur, excepl where otherwise provided in this Agreement or the Related
ns of Lender under this Agreement or the Related Documents or any other agreement immediately will

further Loan Advances or dishursements). and. at Lender's option, all Indebtedness immediately will
ICE of any kind to Barrower, except that in the case of an Event of Default of the type described in the
ceeleration shall be automatic and not optional. In addition, Lender shall have all the rights and remedies
xwor available al law, in equity, or otherwise. Except as may be prohibited by applicable law, all of Lender's
rights and remedies shall ulative and may be exercised singularly or concurrently.  Election by Lender to pursue any remrdy shall not
exclude pursuit of any othe remedy, and an election 1o make expend tures or 10 take action to perform an obligation of Borrower or of any
Grantor shall not affect Lender's right to declare a default and to exercise its rights and remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Agreement:

Amendments, This Agreement, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties
as to the maiters set forth in this Agreement. No alteration of or amendment 10 this Agreement shall be effective vnless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees: Expenses, Borrower agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees
and Lender's legal expenses, incurred in connection with the enforcement of this Agreament. Lender may hire or pay someone else to help
enforce this Agreement, and Borrower shall pay the costs and expenses of such enforcement, Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuil, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services, Borrower alsp shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
pravisions of this Agreement.

Consent to Loan Participation. Borrower agrees and consents to Lender's sale or transfer. whether now or later, of one or more
participation interests in the Loan to one or more purchasers, whether related or unrelated to Lender. Lender may provide, without any
fimitation whatsoever, 10 any one or more purchasers, or potential purchasers, any information or knowledge lLender may have about
Borrower or about any other matter relating to the Loan, and Borrower hereby waives any rights to privacy Borrower may have with respect
to such matters. Borrower additionally waives any and all notices of sale of participation interests, as well as all notices of any repurchase
of such participation interests. Borrower also agrees that the purchasers of any such participation interests will he considered as the
absolute owners of such interesis in the Loan and will bave ali the rights granted under the participation agreement or agreements
governing the sale of such participation interests. Borrower further waives all rights of offset or counterclaim that it may have now or later
against Lender or against any purchaser of such a participation interest and unconditionally agrees that either Lender or such purchaser may
enforce Borrower's obligation under the Loan irrespective of the faiture or insolvency of any holder of any interest in the Loan. Borrower
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further agrees that the purchaser of any such pérticipr—xzion interests may enforce its interests irrespective of any personal claims or
defenses that Borrower may have against Lender

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Oregon without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State of
Oregon.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of 2 provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right othenwvise to
demand strict compliance with that provision or any other provision of this Agreement, No prior waiver by Lender, nor any course of
dealing between Lender and Borrower, or between Lender and any Grantor, shall constitute a waiver of any of Lender's rights or of any of
Borrower's or any Grantor's obligations as to any fulure transactions. Whenever the consent of Lender is required under this Agreement,
he granting of such consent by Lender in any instance shaill nol constitute continuing consent to subsequent instances where such consent
is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Notices. Any nofice required 1o be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when acteally received by telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed. when deposited in the United States mail, as first class, certified or registered mail postage prepaid. directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formai written
notice to the other parlies. specifying that the purpose of the notice is to change the party’'s address. For notice purposes. Borrower
agrees to keep Lender informed at all times of Borrower's current address. Unless otherwise provided or required by law, if there is more
than one Borrower, any natice given by Lender to any Borrower is deemed to be notice given to all Borrowers,

Severability. f a courl of competent jurisdiction finds any provision of this Agreement to be illegal, invalid;ior unenforceabte as to any
circumstance. that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance, Jf feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable, I the offending provision cannot be so
maodified, it shall be considered deleted from this Agreement. Unless otherwise reguired by law, the illegality, invalidity, er unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other pr n of this Aqreemem,

Subs;diaries and Affiliates of Bom:wer

Tc the oxlem the context of any provimon‘ of this

Successors and Assigns.  All covenants and agreements by of on behall of Bg
Documents shall bind Borrower's succassors and assigns and shall inure 1o the be
shall not, however, have the right to assign Borrower's righls under this
consant of Lender.

aking the Loan, Lender is relying on af
2 'erti!ir;aie or ozher mszrumem delivered by

Survival of Representations and Warranties. Bofrrower understands an
representations, warranties, and covenants made by Borrower in this Ag
Borrower to Lender under this Agreement or the Related Documents, Borrows
Lender, all such representations, warmranties and covenants will survive the making f!he Loan and dr‘hvery to Lcndcr of the Retaxc::!
Documents, shall be continuing in nature, and shall remain in full force and effect 5
in full, or until this Agreement shall be terminated in the manr i } he last 1o ocour.

Waive Jury. Al parties to this Agreement hereby waive t
party against any other party.

eeding, or counterclaim brought by any

DEF!NITJONS. The fol!owing capitalized words and terms shall have | e ! heh used in lh!b Agmpmpm Unle% specificaily

defined in this Agr&amem qhdil have the mm ibue E =3 Umform Commercial Code. Afcr)untmg words and terms not
otherwise defined in this Agreement shall i ssigned to |in accordance with generally accepted accounting principles as in
effect on the date of this Agreement:

Agreement. The word "Ag
from time to time, together:

Borrower. The word "Borro
successors and assigns.

al” means all property and assets granted as collateral security for a Loan, whether real or personal property,
frectly, ,wheihar granted now or in the future, and whether granted in the form of a security interest,
utj of trus( 2 '«sigmnuﬂ p!edgc crop {Jledge chatiel martgd(_,e collateral chattel morigage, chattel trust,

mongag
factor's

security device, or any other

En’»}irbﬁrﬂéntai Laws. The word Enwonmenlal Laws™ mean any and all state, federal and local statutes, requiations and ordinances
relating to-the protection of human ‘health or the environment, including without limitation the Comprnhvnswo Environmental Response,
, and Laabmsy Act of 1980, as amended, 42 U.8.C. Section 9601 et seq, {"CERCLA) the Superfund Amendments and

the Resour

] veovery Act 42 USC Section 6901, et seq,, or other apphrabe state or ‘federal laws. rules, or
regulations adi

or intended to protect human health or the environment.

Event of Default Y vent of Default” mean any of the events of default set forth in this Agreement in the default section of this
Agreement. i

GAAP. The word "GAAP” means generally accepted accounting principles.

Grantor. The word "Grantor” means each and all of the persons or emities granting a Security Interest in any Collateral for the Loan,
including without limitation all Borrowers granting such a Security Interest.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Loan,

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without fimitation a guaranty of all or part of the
Note.

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, trealed, stored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmentat Laws. The term "MHazardous Substances” also includes, without limitation, petroleumn
and petroleum by-products or any fraction thereof and asbestos.

indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any
of the Related Documents.

Lender. The word "Lender” means Oregon Coast Bank, its successors and assigns.

Loan. The word "Loan" means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, including without limitation those loans and financial accommodations described herein or described on
any exhibit or schedule attached to this Agreement from time 10 time.

Note. The word "Note" means the Note dated September 10, 2014 and executed by CITY OF GARIBALD! in the principal amount of
$165,000.00, together with alt renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions Tor the
note or credit agreement.
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Permitted Liens. The words "Permilted Liens” mean (1) liens and securily interests securing indebledness owed by Borrowsr to Lender,
{2) liens for taxes, assessments, or similar charges either not yet due or being conlested in good faith; (3}  liens of materiaimen,
mechanics, warehousemen, or carriers, or other like lisas arising in the ordinary course of business and securing obligations which are not
yet delinquent; {4) purchase money fiens or purchase money security interests upon or in any property acquired or held by Borrower in the
ardinary course of business to secure indebtedness oufstanding on the date of this Agreement or permitted to be incurred under the
paragraph of this Agreement titled "Indebtedness and Liens”, (5) fliens and security interests which, as of the date of this Agreement,
have been disclosed 10 and approved by the Lender in writing; and (8) those liens and security interests which in the aggregate constitute
an immaterial and insignificant monetary amount with respect to the net value of Borrower's assets.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, enviranmentasl
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morlgages, and alf other instruments,
agreements and documents, whether now or hereafier existing, executed in connection with the Loan.

Security Agreement. The words "Security Agreement” mean and include without Bimitation any agreements, promises, covenants,
arrangements, understandings or other agreements, whether oreated by taw, contract, or otherwise, evidencing, governing, representing, or
creating a Security Interaest.

Security Interest. The words "Security interest™ mean. without limitation, any and all types of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, mortgage. deed of trust, security deed. assignment, pledge, crop pledge. chatiel
mortgage, coliateral chattel morigage, chattel trust, factor's lien, eguipment trust, conditional sale, trust receipt, lien or title retention
contract, iease or consignment inlended as a security device, or any other securily or lien interest whatsoever whether crealed by law,
condract, or otherwise.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US {LENDER
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY O
HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,

EXPRESS CONSIDERATION AND BE SIGNED BY US TO 8E ENFORCEABLE.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMEBXT ND BORROWER AGREES TO

ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED SEPTEMBER 10, 2014.
BORROWER!:

CITY OF GARIBALDI

By: By: s
SUZANNE MCCARTHY, MAYOR of CITY OF Joaﬁﬂ_pﬁiﬁémv Ty MANAGER of "GITY OF
GARIBALDI GARIBALDL.

LENDER:

OREGON COAST BANK

By:

Authorized Officer

it P e




PROMISSORY NOTE

Principat Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$165,000.00 09-10-2014 {01-31-2019 10044007 105 200

References in the boxes above are for Lender's use only and do not limit the applicability of this document 1o any particular lean or item,
Any item above containing ™~ "™ has been omitted due to text length limitations.

Borrower:  CITY OF GARIBALD! Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALDI, OR 57118 909 SE Bay Bivd
£.0. Box 2280

Newport, OR 97365
{541) 265-9000

Principal Amount: $165,000.00 Date of Note: September 10, 2014

PROMISE TO PAY. CITY OF GARIBALDI {"Borrower”) promises to pay to Oregon Coast Bank {"Lender"), or order, in lawful money of the United
States of America, the principal amount of One Hundred Sixty-five Thousand & 00/100 Dollars {$165,000.00), together with interest on the
unpaid principal balance from September 10, 2014, calculated as described in the “INTEREST CALCULATION METHOD" paragraph using an
interest rate of 5.000% per annum based on a year of 360 days, until paid in full. The interest rate may change under the terms and conditions
of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in full immediately upon Lender's demand. If no demand is made, Borrower will pay this loan in 4
regular payments of $20,814.22 each and one irregular last payment estimated at $110,746.92. Borrower's first payment is due January 31,
2015, and all subsequent payments are due on the same day of each year after that, Borrower's final payment will be due on January 31,
2019, and will be for all principal and all accrued interest not yet paid. Payments include pringipal and interest. ‘Unless otherwise agreed or
required by applicable law, payments will be applied first to any accrued unpaid interest; then to principal; then to any unpaid collection costs;
and then to any late charges. Borrower will pay Lender at Lender's address shown above or at such othe ¢ as Lender may designate in
writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is; P
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actuai numb
outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that alt loan fees and other prepaxd hnance charges fe earned fully as of the
date of the ioan and will not be subject to refund upon eaﬁy paymem (whelher volumary or'as’a resun of default), e ' as otherwise required
by law. 3

$150.00. OEher than B()rroweﬁ obligation to pay any minimum mlprost charge, Bonowpr may pay without penzﬂzy all
amount owed earlier than it is due. Early payments will not, unless agreed to by L er i wrmng, n?lxeve Bormwm of ero
continue to make payments under the payment schedule. Rather, early payme | :
Borrower's making fewer payments, Borrower agrees nol to send Lender in fuil" wothout recourse”, or simifar
fanguage. I Borrower sends such a payment, Lender may accept it without stights under this Note, and Borrawer will
remain obligated to pay any further amount owed to Lender, All written communi oncemmg disputed amounts, mcmdmg any check ot
other payment instrument that indicates that the payment constitutes “payment i i “amount owed or that is tendered with other
conditions or limitations or as full satisfaction of a disputed amount must be mailed or dell d to: Oregon Coast Bank, Main Office, 909 SE
Bay Bivd, P.O. Box 2280, Newport, OR 97365. ?

LATE CHARGE. If a payment is 16 days or more iate. Borrower wtll bp charqed 5. 000"/ of ‘the regularly scheduled payment or $25.00,
whichever is less.

INTEREST AFTER DEFAULT. Upon defaull, including faiture to pa ¥ upﬂn
meentago points. However, in no event will the interest rate Pkcei‘d the fna

ng the ratio of the interest rate
s the principal balance is

Pty the inter n this Note shall be increased by 3.000
um interest rate limitations under applicable taw.

9 r, obligation, covenant or condition contained in this Note or in
sk obligation, covenant or condition contained in any other agreement

any of the re!ated do::umems or o Lom )
between Lender and Borrower. 3

; ment in favor of any olher crpcmor or person that may maienally affect sny of Borrower‘s proper‘(y or
or perform Bono.vers obllgalmns under this Note or any of the related documents.

‘epreaematmn or
isleading

Note or the related documents’is
or misleading at any time thereafte

707 the dissolution or termination of Borrower's existence as a going business, the insolvency
“forany part of Borrower’s property, any assignment for the benefit of creditors, any type of
encemem of any proceeding under any bankruptey or insolvency laws by or against Borrower,

Death or Insolveficy.
of Borrower, the ap
credilor ;

Creditor o arteature F'mcaedlngs Commencement of Toreclosure or forfeiture proceedings, whether by judicial proceednm self-help,
repossession or any other method, by any creditor of Borrower or by any govermnmental agency against any collateral securing the loan.
Thisincludes a garnishment of ‘any of Borrower's accounts, including deposit accounts, with Lender, However, this Event of Default shatt
not nppy if there is a good faith cispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditar or
ing and if Borrower gives Lender written notice of the creditar or forfeiture proceeding and deposits with Lender monies or
rfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate

disputes the validity o bxmy under, any gmranty of lhe mdcb:rrjness evidenced by thrs Note

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith believes itsell insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
sama provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after Lender sends wriften notice 1o
Borrower demanding cure of such default: (1) cures the default within ten (10) days; or {2} if the cure requires more than ten (10) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the defauit and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someong else to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or
not there is a lawsuit, including attorneys' fees. expenses for bankrupicy proceedings {including efforts to modify or vacate any automatic stay
or injunction), and appeals. If not prohibited by applicable law, Borrower also will pay any court costs, in addition to all other sums provided by
law.

JURY WAIVER. Lender and Borrower hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by either Lender
or Borrower against the other,

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the State of Oregon without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of Oregon.

DISHONORED 1TEM FEE. Borrower will pay a fee to Lender of $30.00 if Borrower makes a payment on Borrower's foan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether




PROMISSORY NOTE
Loan No: 10044007 (Continued) Page 2

checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future. However, this does not include any IRA or Kecgh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any
and all such accounts.

SUCCESSOR INTERESTS. The terms of this Note shali be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns. and shall inure to the benefit of Lender and ils successors and assigns.

GENERAL PROVISIONS. This Note is payable on demand. The inclusion of specific default provisions or rights of Lender shall not preclude
Lender's right to declare payment of this Note on its demand. If any part of this Note cannat be enforced, this fact will not affect the rest of the
Note. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them. Borrower and any other person
who signs, guaraniees or endorses this Note, to the extent allowed by law, waive preseniment, demand for payment, and notice of dishonor.
Upon any change in the terms of this Note, and unless othenwise expressly slated in writing, no party who signs this Note, whether as maker,
guarantor, accommodation maker or endorser, shall be released from liability,  All such parties agree that Lender may renew or extend
(repeatedly and for any length of time) this loan or release any party or guarantor or coflateral; or impair, fail to realize upon or perfect Lender's
security inferest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone. All such
parties also agree that Lender may modify this loan withoul the consent of or notice to anyone other than the party with whom the modification
is made. The obligations under this Note are joint and several.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US (LENDER
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY O
HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE. R

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

CITY OF GARIBALDI

B

o ST
SUZANNE MCCARTHY, MAYOR of CITY OF
GARIBALDI




RECORDATION REQUESTED BY:
Oregon Coast Bank
Main Office
9909 SE Bay Bivd
P.O. Box 2280
Newport, OR 97365

WHEN RECORDED MAIL TO:
Oregon Coast Bank
Main Office
909 SE Bay Bivd
P.O, Box 2280
Newport, OR 97385

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

DEED OF TRUST

THIS DEED OF TRUST is dated September 10, 2014, among CITY OF GARIBALDI, whose address is PO BOX 708,
GARIBALDI, GR 97118 ("Grantor”); Oregon Coast Bank, whose address is Main Office; 909 SE Bay Bivd, P.O.
Box 2280, Newport, OR 97365 (referred to below sometimes as "Lender" and somefi as "Beneficiary”); and
First American Title Insurance of Oregon, whose address is 802 MAIN AVENUE, TtLLAMOOK OR 97141 {referred
to below as "Trustee™).
CONVEYANCE AND GRANT. For valuable consideration, represented in the Note dated September i 201400

$165,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneliciary ‘all of Grantor's right, titte, and
interest in and to the Iollowing described real property, together with all existing or subsequently ereclfed or affixed ings, improvements and
fixtures: all sasements, rights of way, and appurtenances; all waler, waler rights and ditch rights (intluding swck in idilities with ditch or
irrigation rights), and all other rights, royalties, and profits relating to the real propesty.inchuding without limitation a{! minerals, oil, gas,

geothermal and similar matters, (the "Real Property”) located in TILLAMOOK County, State of Oregon::

See EXHIBIT "A”, which is attached to this Deed of Trust and'm
forth herein. /

riginal principal amount of

‘a part of this Deed of Trust as if fully set

The Real Property or its address is commonly known as 605
97118. The Real Property tax identification number
1N1021-AC-~11200 PROPERTY ID 5960.

Grantor presently assigns to Lender (also known as Beneficiary in’ ﬁus Deed of Trust) all o( Granlar‘s right, title, and interest in and to all present
and future leases of the Property and all Rents from the Pmperw n addmm Gfamor granis 1o ‘Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURJ'YY mTEREST i THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFO MAN, % OF: ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DE B \ND/ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided m' i
Deed of Trust as they become due, and shall-s c(ty and in a timely
Trust, and the Related Documents,
POSSESSION AND MAINTENANCE OF THE PROPER
the following provisions:

& 112 S 7TH ST., GARIBALDI, OR
-10900 PROPERTY ID 5933 &

is mgofzf :

i T shalt pay to Lender all amounts secured by this
perform all of Grantor's obligations under the Nole, this Deed of

Grantor agre‘e at Grantor's possession and use of the Property shall be governed by

Possession and Use. Until the ogotirrence of a m of Default, Granioemay (1) remain in possession and contral of the Property. (2)
use, operate or manage the Property: and (3} coliect.the Rents from the Property, The following provisions relate to the use of the
Property or to other %mnianons on the Proparty. BEFORE SIGNING ORACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABOUT THE PERSONS'RIGHTS, IE ANY, UNDER ORS 195,300, 195.301 AND 195.305 TO 195.336 AND
SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, /S8ECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2009, AND
SECTIONS 2 TQ 7, CHAPTER 8, OREGON LAWS 20710, THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WATH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT. TO VERIFY THAT THE UNIT OF LAND BEING TRANSFERRED 1S A LAWFULLY ESTABLISHED LOT OR PARCEL,
AS DEFINEDIN ORS 92.010 0R:215.010, TOVERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON
LAWSUITS AGAINST FARMING OR. FOREST PRACTICES, AS DEFINED IN QRS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF
NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS 195.300, 195,301 AND 195.305 TO 195,336 AND SECTIONS 6 TO 11,
CHARTER 424, OREGON LAWS 2007, SECTIONS 2 TO @ AND 17, CHAPTER 855, OREGON LAWS 2008, AND SECTIONS 2 TO 7,
CHAPTER B OREGON LAWS 2010,

Duty to Mam(’s
maintenance’

aintain the Property in tenantable condition and promptly petform all repairs, replacements, and
5 value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
tha Properly, there has baan no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe thal there has
heen, except as previously disclosed to and acknowledged by Lender in writing, {8} any breach or violation of any Environmental Laws,
{b) any use, generalion, manufacture, slorage, treatment, disposal, release or threatened release of any MHazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened fitigation or claims of any
kind by any person relating lo such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any lenant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure, slore, treat, disposs of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws. regulations and ordinances, including without fimitation alf Envirenmental Laws. Grantor
authorizes Lender and its agents to enter upon the Properly 1o make such inspections and tests, al Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Proparty with this section of the Deed of Trust, Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person, The representations and warranties contained herein are based on Grantor's dug diligence in investigating the Praperty for
Hazardous Substances. Granior hereby (1) releases and waives any future claims against Lender for indernnity or contribution in the
event Granlor becomes liable for cleanup or cther costs under any such laws: and {2} agrees to indemnify, defend, and hold harmiess
Lender against any and alt claims, losses, labilities, damages. penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Dged of Trust or as a consequence of any use, generation, manufaciure, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been Known to Grantor. The provistons of this section of the Deed of Trust, including the obligation 1o indemnify and defend,
shall survive the payment of the Indebtedness and the satisfaction and recanveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosurs or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas). coal, clay, scoria; soil, gravel or rock products without Lender's prior
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written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Reat Property without Lender’s prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property ai all reasonable times (o attend
ta Lender's interests and 1o inspect the Resl Praperty for purposes of Grantor's campliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all taws, ordinances, and regulations, now or hereafter
i effect, of all governmental authorities applicable 1o the use or occupancy of the Properly, including without limitation, the Americans
with Disabilities Act. Granlor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so fong as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bondg,
reasonably satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alf other acts, in addition to those
acls set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written congent, of all or any part of the Real Property, or any inierest in the Reat
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest inthe Real Property; whether legal, beneficial
or enuitable; whether voluntary or involuntary; whether by oudright sale, deed, instaliment sale contract, landscontract, contract for deed,
teasehold interest with a term greater than three (3) vears, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Reat Property, or by any other method of conveyance of an interest in ihe Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of

Payment. Grantor shal pay when due {and in all events prior 1o deinquency) all taxes, speci
water and sewer), fines and impositions levied against or on account of the Property, and sha
for senvices rendered or material furnished 1o the Property. Grantor shall maintain the Proper
{o the interest of Lender under this Deed of Trust, except for the lien of taxes and assessmenrs not due an
in-this Deed of Trust,

g pnomy over or squal
“as otherwise provided

Right to Contest. Grantor may withhold payment of any tax, assessment, or
obligation to pay, so long as Lender's interest in the Property is not jeopardize
Grantor shall within fifteen (15) days after the lien arises or, if a hen is filed, W
secure the discharge of the lien, or if requested by Lender, deposit with L nd corporate surety bond or other security
satisfactory to Lender in an amount sufficient 1o discharge the ken plus o5, or other charges that could accrue
as a result of a foreclosure or sale under the lien. in any contest, Grantor:shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender 45 monai obligee under any surety bond furnished in
the contes! praceedings.

i conpection with & goo
a2 lien arises or is filed a5 3 res
freen (15} days after Grantor has n f the ﬁhnq,

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evid
autherize the appropriate governmental official to deliver {o Lender al any time a wrmen
the Property.

of payment of the laxes or assessments and shall
nt of the taxes and assessments against

Notice of Construction. Grantor shall notify Lender at leas 5} days befcre any work-is commenced, any services are fumnished, or
any materials are supplied 1o the Property, if any rechanic’s tien, matenialme en, or other fien could be assérted on account of the
work, services, or materials. Grantor will upon request of g assurances satisfactory 1o Lender that Grantor
can and will pay the cost of such mprovements. : :

PROPERTY DAMAGE INSURANCE. The following provisions rela

Maintenance of Insurance. Grantor shall.
a replacement basis for the full insurable
of any coinsurance clause, and:with 3 stal
comprehensive general lability insurance in s
additional insureds in such liabl ¥ Jnsurancc pol

wing the Property are a part of this Deed of Trust.

re and maintain polici fire insurance with standard extended coverage endorsements on
vering all Imprave {s on the Real Proparly in an amound sullicient to avoid application
morigagee o in favor of Lender. Grantor shall alsp procure and maintain
verage amounts as: Lender may request with Trustee and Lender being named as
. Additionally, Grantor shall maintain such other insurance, including but not limited to
s Lender may reasonably require. Policies shall be written in form. amounts, coverages
and basis reasonably acceptable W Lender and issted by 4 cofhpany or companies reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lendsr from time fo time the policies or certificates of msurance in form satisfactory o Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10} days prior wrilten notice 1o Lender. Each insurance
policy also shall include an endarsément providing that coverage in favor of Lender will not be impaired in any way by any act, omission or
default of Grantor or any other person.. ‘Shouﬁd the Real Properly be located in an area designated by the Administrator of the Federat
Emergency Managem gency as a Special. I flood hazard area, Grantor agrees to obtain and maintain Federat Flood Insurance, if available,
within 45, ys after notxca i given by Lender that the Properly is located in a special flood hazard area, for the full unpaid principat balance
of the loan: and any priof ety oh the propeny: seciring the loan, up to the maximum palicy limits set under the Mational Flood Insurance
Program or as otherwise required hy Lender, and 16 maintain such insurance for the term of the loan.

App(matmn of Proceeds. Granto “shail promptly notify Lender of any loss or damage to the Property. Lender may make proof of Jess if
Grantor fails 1o do so within fifieen (15) days of the casualty, Whether or nol Lenders security is impaired, Lender may, at Lender's
election; receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting th rcsparty or the resteration and repair of the F’roperty If Lender elects 10 apply the proceeds 1o restoration and repalr, Grantor
shall repair or féplace the damaged or destroyed Improvements in a2 manner satisfactory to Lender, Lender shall, upon satisfactory proof of
such expendifrs pay or reimburse Grantor from the procesds for the reasonable cost of repalr or restoration if Grantor is notin default
under this Deed: st Any proceeds which have not been disbursed within 180 days afler their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be appied to the principal halance of the indebtedness. |f Lender holds any
proceeds after payment in full of the Indebledness, such procesds shall be paid to Grantor as Granior's interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: {1} the name of the insurer; {2) the risks insured; {3) the amount of the policy, {4) the
property insured, the then current replacement value of such property, and the manner of determining that value: and {5} the expiration
date of the policy. Grantor shall, upon request of Lender, have an independen! appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the Properly or if Grantor
fails to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor's failure 1o discharge or
pay when due any amounts Grantor 1s required 1o discharge or pay under this Deed of Trust or any Related Documents, Lender oo Grantor's
behalf may (but shall not be obligated 1o} take any action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
mainiaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.  Alf such expenses will become a part of
the Indebtedness and, at Lender's option. will {A} be payabie on demand: {B) be added to the balance of the Note and be apportioned among
and be payable with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; or (C} be ireated as a balloon payment which will be due and payable ai the Note’s maturity, The Deed of Trust
also will secure payment of these amounts. Such right shall be in addition to alf other rights and remedies to which Lender may be entitied upon
Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketaule title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Reat Property description or in any title insurance policy, title report, or final title opinion
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issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
1o execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the evenl any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominat party in
such proceeding, but Lender shall be entiled to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause 10 be delivered, to Lender such instruments as Lender may request from time 1o
fime to permif such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exisling applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representalions, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execulion and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect untit such
fime as Grantor's Indebtedness shall be paid in full

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Desd of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing. and Grantor shall promptly ake
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entiled to participate in the proceeding and o be represented in the proceeding by counsel of its own choice, and Grantor
will detiver or rause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Agpplication of Net Proceeds. If all or any part of the Properly is condemnad by eminent domain procesdifigs of by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net progasds of the award be applied 1o
the Indebtedness or the repair or restoration of the Proparty. The net proceeds of the award shall mean: the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the Condémnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in tion 1o this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's lien onilhe Real Prope antor shall reimburse
Lender for all taxes. 85 descrbed below, together with all expenses incurred in recording, perfecting or continuing:this Deed of Trust,
intluding without fimitation all taxes, fees, documentary stamps, and other charges fof recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this section applies: (1) aspecific tax upon this type of Deed st or upon all or
any pari of the Indebtedness secured by this Deed of Trust: (2] a specific tax on Grantor which Grantor is autharizedor required to
deduct from payments on the indebtedness secured by this type of Deed of Trust, (3) @ texon. this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and {4) a specific 1ax on alf of‘an portion o . Indebtedness or on payments of principal
and interest made by Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequen gate of this Deed of Trust, this event shall have
the same sffect as an Event of Defaull, and Lender may exercise any or all of its. available remedies for an Event of Default as provided
pelow unless Grantor either {1} pays the tax before it becomes delinquent, or (2} coniests the 1ax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate surety bond or other secumy satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowtng
of this Deed of Trust:

Security Agreement. This instrument shall constitule a S >
Lendar shall have all of the rights of a secured party under

ions relating to this Qeed ‘of Trust as a security agreement are a part

mem ‘0 the extent any of the Property constitutes fixtures, and
u fmm Cumme iat as amended from lime o fime.

Security Interest. Upon request by Lender, Grantor shall take whatever: action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addilicn fo rewrdmg this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from. Grantor, file executed colnterparts, copies or reproductions of this Desd of Trust as a
financing statement. Grantor shalt re:mbutse Lender for all expenses incurred in perfecting of continuing this security interest.  Upon
defaull, Grantor shali not remove, -Sever or detach the Personal Propenty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property inalimanner and at a place reasonably convenient to Grantor and Lender and make it available
1o Lender within three (3} dztys aftat receipt of w ttan demand from Lender to the extent permiited by applicable law.

Addresses. The mailing addxesses of Grantor (debtor) and Lender {sacired party) from which information concerning the security intersst
granted by this Deed of Trust may bv obtained (each as red by the Uniform Commercial Code) are as slated on the first page of this
Deed of Trust. ¢

FURTHER ASSURANCES; ATTQRNEY-}N.FAC
Deed of Trush:

Further Assurance! 1’my time, and from ixme o time, upon request of Lender, Grantor will make, execite and deliver, or will cause to
be made, exacuted ‘or defiversd; 1o Lender or o Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded as'the case may be. 8t such times ang.in.such offices and places as Lander may deem appropriate, any and all such mortgages,
deeds of trust, security deeds; security aqr?emmﬂs financing stalemenis, continuation stalements, instruments of furdher assurance,
certificates, and other documents’ may, in the'sole opinion of Lender, be necessaty or desirable in order to effectuate, complete, parfect,
continte; or.preserve (1) Granlor's obligations under the Note, this Deed of Trust, and the Relalsd Documents, and {2} the fiens and
security interests created by this Deed of Trust as first and prior liens on the Properly, whether now owned or heresfler acquired by
Grantor = Unless:orohibiled by law orilender agrees to the contrary in writing, Grantor shall relmburse Lender for all costs and expenses
incurred in‘contigction with the matters referred to in this paragraph,

he fotlow g pi ions relaling to further assurances and attorney-in-fact are a part of this

Attorney-in-Fact, 1f Grantor, fails to'do any of the things referred 10 In the preceding paragraph, Lender may do so for and in the name of
Granmtor and at Grantor's: expense.  For such purposes, Grantor hereby revocably appoints Lender as Gr’;ntay s attorney-in-fact for the
purpose of making. :t Jdetivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish'the ‘matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs alf the obligations imposed upon Grantor under
this Deed of Trust, Lender shall execule and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Perscnal Property. Any
raconvayance fee required by law shall ba paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's opfion, shall constitute an Event of Defaull under this Deed of Trust:
Payment Default. Grantor fails 10 make any payment when due under the Indebledness.

Other Defaults. Grantor fails to comply with or to perform any other term, cbligation, covenant or condition contained in this Deed of Trust
or in any of the Related Documents or to comply with or 1o perform any term, obligation, covenant or condiion contained in any other
agreement between Lender and Grantor.

Compliance Default. Failure to comply with apy other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credil, security agreemenl, purchase of sales
agreement, or any other agreemen!, in favor of any other credilor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or Grantor's ability to perform Grantor's obligations under this Deed of Trust or any of the
Related Documents.

False Statements. Any warranly, representation or statement made or furnished to Lender by Grantor or on Grantor's behall under this
Deed of Trust or the Related Documents is false or misleading in any material respact, either now or at the time made or furnished or
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becomes false or misteading at any time thersafter.

Defective Collateralization. This Desed of Trust or any of the Related Documents ceases to he in full Torce and effect (including failure of
any collateral document to create a valid and perfected security interest or lien} at any time and for any reason.

Death or Insolvency. The death of Grantor, the ingolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupley or
insolvency taws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
indebtedness. This includes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender, However, this Event of
Detault shall nol apply if there is a good faith dispute by Grantor as to the validity or reasonablenass of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender writlen notice of the creditor or forfeiture proceeding and deposits with Lender
maonies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as heing an
atlequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agresment concerning any indebtedness or other
abligation of Grantor 1o Lender, whether existing now ot later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or fiability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Right to Cure. If any default, cther than a default in payment is curable and if Grantor has not heen gwén a' notice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if Grantor. alter Lender sends written notice 1o
Grantor demanding cure of such default: {1} cures the default within ten {(10) days; or {2} if the etre reqmre,. more than ten (10) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure«\me defa arxd thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reaso)

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust akz
axercise any ong or more of the following rights and remedies:

. Trustee or Lender may

jection to make
orm, shall not

i 'of any ather remedy,
Trust, afler Grantor's failure. k}

Election of Remedies. Election by Lender to pursue any remedy shall not exclude
expenditures or to fake action to perform an obligation of Grantor under this Degd
affect Lender's right to declare a default and exercise ifs remedies. g

Accelerate Indebtedness, Lender shall have the right at its option without fotice 16 Grantor mAdectare the entire mdebtednubs immediately
due and payatile, including any prepayment penaity which Grantor would be: d 10 pay, i

Forsclosure. With respect to all or any part of the Real Property, the Truste fshal{ have e right to foreclose by notice and sale, and
Lender shall have the night to foreclase by judicial foreclosure, in either case:inaccordance with and to the full extent provided by
applicatide law. 1f this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the
foreclosure sale proceeds are insufficient 1o satisfy the judgment, execution may 't ug for the amount of the unpaid balance of the
judgment. §

UCC Remedies,  With respect to all or any part of the Parsm
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice
including amounts past due and unpaid, and apply the ne
furtherance of this right, Lender may require any tenant or ol
Lender. If the Rents are collected by Lender, then Granio

e rights and remadies of a secured party

ssion.of and manage the Property and collect the Rents,
preeds, Ov ahove tenders cosls, against the Indebledness. 1In
user of the | erty to make payments of rent or use fees diractly to
evoiably designates’ Lender as Grantor's atformey-indact to-endorse
instruments received in payment thereof in'the name of Grantor and 1o negoliate the same and collect the proceeds. Payments by tenants
or other users to Lender in response o) Lender’s demand shall satisfy ihe bligations for which the payments are made, whether or not any
proper grounds for the demand exrsted Lender may exercise its nghts under this subparagraph either in person, by agent, or through a
receiver.

antor to take p

Appoint Receiver. Lender shall have the right 1o have a receiver uppomted to take possession of all or any pant of the Propery, with the
power to protect and presérve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds. Gver and above the tost of the receivership, against the Indebladness. The receiver may serve without
bond it permitted by law. Lender'sright !o the appmntmﬁnt receiver shall exist whether or not the apparent vatue of the Property
exceads lhe indebtedness by a subshnh.z! 5 . Employment by Lender shall net disqualify a person from SBrVIng as o receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes enmled Ao possess:on of the Propeny upon default of Grantor, Grantor shall beceme a tenant at sufferance of Lender or the
purchaser of: ihe Pmpeﬂy -and shall at Lender's Dplioﬂ either (1} pay s reasonable rental for the use of the Properly, or {2} vacate the

e, Lender shall give,Gran{or reasonable notice of the time and place of any public sale of the Personal Property or of the lime
after w any private sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean notice
given at least fifteen {15) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction
with any sale of the Real Proper{y'

8 : : tent permitted by applicable law, Grantor hereby waives any and all rights o have the Property marshalled,
in exercising its nghis ang remedies the Trusiee or Lender shalf be free to sell all orany part of the Property together or separately, in one
sale or by separate 3ales ‘ender shall be entitied 1o bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suil or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled
to recover such sum as the count may adjudge reasonable as attorneys’ fees at triaf and upon any appeal. Whether or not any cowrt action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its inlerest or the enforcement of its rights shall become a part of the Indebiedness payable on demand and shalt
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's aforneys' fees and Lender's legal expenses, whether or niot there is a lawsuif,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunctiony,
appeals, and any apticipated post-judgment collection services, the cost of searching records. abtaining titte reports (including foreclosure
reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted by applicable taw. Grantor
also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to a powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor:  {a) jpin in preparing and filing. a map or plat of the
Real Property, including the dedication of streets or other righis to the public; {b) join in granting any easement or creating any resiriction
on the Real Property; and (¢} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Cbligations to Notify. Trustee shall not be obligated to notify any ather parly of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender. of Trustee shall be a party, uniess the action or proceeding is brought by Trustee.
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Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any parnt of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have
the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable taw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trustee appointed under this
Deed of Trust by an insirument executed and acknowledged by Lender and recorded in the office of the recorder of TILLAMOOK County,
State of Qregon. The instrument shall contain, in addition o all other matters required by state law, the names of the original Lender,
Trustee, and Grantor. the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and dulies conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Truslee shall govern to the exclusion of all other provisions for substitution,

MOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered. when actually received by telefacsimile {unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed 1o the addresses shown near the beginning of this Deed of Trust. Al copies of notices of
foreclosure from the hoider of any lien which has priority over this Deed of Trust shall be sent 1o Lender’s address, as shown near the beginning
of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other
parties, specifying that the purpose of the notice is 10 change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Granfor's currerd address. Unless otherwise provided or required by law, if there is more than one Grantar, any notice given by
Lender to any Grantor is deemed to be nolice given 1o all Grantors.

MISCELLANEOUS PROVISIONS. The {ollowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall-be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendme:

n to Lender, upon request, a
year in such form and detail as
st expenditures made in connection

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor sha
certified statement of net operating mcome received from the Property duning Grantor's prevmus IS
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all
with the aperation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes. only'and are not
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Tru wi h any other interest or
any time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

sed to interpret or define

the Property at

{u} Lender and, to the extent not preemp by federal law,
“This Deed.of Trust has been accepted by Lender in the

Governing Law. This Deed of Trust will be governed by federal law applicable
the laws of the State of Oregon without regard to its conflicts of law provisio;
State of Oregon.

No Waiver by Lender. Lender shall not be deemed to have waived any nghts
and signed by Lender, No delay or omission on the part of Lender in exercisini
other right. A waiver by Lender of a provision of this Deed of Trusl shall not prejudice:or
demand strict compliance with that provision or any other provision of this Deed of Trust, No prior waiver by Lender, nor any course of
dealing between Lender and Grantor. shall constitule a waive ny of Grantor's cbligations as to any fulure
transactions. Whenever the consent of Lender is reqmred onder h s | 'rust. g nting of such consent by Lender in any instance
‘and in all cases such consent may be

Trust unless such waiver is given in writing
shall operate as a waiver of such right or any
nstitute a waiver of Lender's right otherwise to

granted or withheld in the sole discretion of Lender

Severability. If a courl of competent jurisdiction finds any pi
circumstance, that finding shall not make the offending provisio
the offending provision shall be considered modified so that it becomes
modified, it shall be considered deleted  from this Deed ot‘ Tms
unenforceability of any provision of thls 3
Deed of Trust.

Successors and Assigns. Subject to any limita of Trust on transter of Grantor's interest, this Oeed of Trust shall be
binding upon and inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor may deal with Grantor's successors with reference to this Deed of Trust and the

i sing Gramor from the obligations of this Deed of Trust or liability under the

ceable as to .:my olher urcumstance M feas;ble
eqal. valid and ‘enforceable. If the offending provision cannot be so
Uniets otharwuse required by 4aw the itlegality, invalidity, or

Do ust. - Grantor ag?eq 5 "h‘_Lender that this Deed of Trust is a commercial deed of trust and thal Grantor will not
change. the use of the Property without Lender’s prior wrilten consent.

zed words and:terms shall have the following meanings when used in this Deed of Trust. Unless
erences to dollar amounts shall mean amounts in lawful money of the United States of America. Words
e singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not
his Deed of Trust, shall have the meanings attributed to such terms in the Uniform Commercial Code:

iord “Beneficial

Borrower. The wa
successors and assig

Deed of Trust. The w
assignment and security

and ferms use
othenwise defir

Beneficiary.  Th means Oregon Coast Bank, and ils successors and assigns.

orrower” ‘means CITY OF GARIBALDI and includes all co-signers and co-makers signing the Note and alf their

Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation ail
erest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Dead of Trust in the section titled "Defaull”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superdund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 {("SARA"). the Hazardous Malerials Transportation Act, 489 U.5.C. Section 1801, et seq.,
the Resource Conservalion and Recovery Act, 42 U.S.C. Section 6901, el seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The wards "Event of Default® mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor® means CITY OF GARIBALDI.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party lo Lender. including
without limitation a guaranty of alt or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard {o human health or the environment when
improperly used, treated, stored, disposed of, generated. manufactured, transported or otherwise handied. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

improvements. The word "Improvements™ means all existing and fulure improvements, buildings, structures, mabie homes affixed on the
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Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts. costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender o enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust,

Lender. The word "Lender” means Oregon Coast Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated Seplember 10, 2014, in the original principal amount of
$165,000.00 irom Grantor to Lender, together with all renewals of, extensions of, modifications of, refmncmgs of, cansolidations of,
and substitutions for the promissory note or agreement. The maturity date of the Note is January 31, 2019

Personal Property, The words "Personal Property mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and addilions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property, The words "Real Property" mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmerital
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds. collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness:

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits; and ‘Dllwr kenefits derived from
the Property.

Trustee. The word "Trustee” means First American Titte Insurance of Oregon, whose address i
97141 and any subslitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AN IV)G, NTOR AGREES TO ITS TERMS.
GRANTOR:

AIN AVENUE, TILLAMOOK, OR

CITY OF GARIBALD}

By:
SUZANNE MCCARTHY, MAYOR of CITY OF
GARIBALDI

ANAGER of CITY OF

STATE OF

COUNTY OF

On this day of
appearec SUZANNE MCCARTHY, MAYO
me 1o be authorized agents of the g
voluntary act and deed of the gove
purposes therein mentioned, and of
behalf of the governmental entit

20 , before me, the undersigned Notary Public, personaily
'LEARY, CITY MANAGER of CITY OF GARPBALD} and known to

By at

Notary Public in and for the State of My commission expires

‘REQUEST FOR FULL RECONVEYANCE

~{To be used only when obligations have been paid in full)
. Trustee

The undersigned is me 1ega1 owner and h‘u ider of all Indebtedness secured by this Deed of Trust, All sums secured by this Deed of Trust have
been fully paid and satisf You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or
pursuant {o any applicabl stalule, 1o cancel the Note secured by this Deed of Trust (which is delivered 1o you together with this Deed of Trust),
and to reconvey, without warmmy, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of
Trust. Please mail the reconveyance and Related Documents to:

To:

Date: Beneficiary:
By:
lts:

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corporation 1997, 2014,  All Rights Reserved. - OR ICFALPLIGO1.FC TR-7204
PR-2



OREGON COAST BANK E-STATEMENT DISCLOSURE

Principal Loan Date Maturity Loan No Call / Cott Account QOfficer | Initials
$165,000.00 09-10-2014 101-31-2019 10044007 105 200

References in the boxas above are for Lender's use only and do not limit the applicability of this document i any particular lean or item.
Any itemn above containing ™= **" has been omitted due to text fength imitations.

Borrower:  CITY OF GARIBALD} Lender: Oregon Coast Bank
PO BOX 708 Main Qffice
GARIBALDI, OR 87118 908 SE Bay Bivd
P.O. Box 2280

Newport, OR 97365
{541) 265-9000

1 give my consent to Oregon Coast Bank to provide all present and future loan statements in electronic form, unless
specifically stated otherwise. | will notify Oregon Ceast Bank of all updated contact information such as a change in
my email address.

I understand that | have the right to withdraw my consent at any time. In order to withdraw my consent | will
notify Oregon Coast Bank in writing. | may request a paper Copy of an electronic record sl any time and
understand that | may be charged a monthly service fee.

The requirements to use Oregon Coast Bank E-Statements are:
Internet access and an internet e-mail account and address

Online Banking through Oregon Coast Bank website at oregoncoastbank.com

One of the following programs to access your E-Statements online:
a. Microsoft Internet Explorer 4.0 or higher; or

b. Netscape Communicator; or

¢. Navigator 4,06 or higher with 128-bit encryption

Adobe Acrobat Reader 6.0 or higher

Access to a printer or the ability to download information in order to keg
your records, if you so choose.

~Statements for

By signing this agreement | agree to opt in to electronic stateme

Email Address

Email Address,
BORROWER:

L£ITY OF GARIBALDI

By: S
SUZANNE MCCARTHY, MAYOR: of  CITY OF
GARIBALDI F

OHN  O'LEARY, CITY MANAGER of CITY OF




DISBURSEMENT REQUEST AND AUTHORIZATION

Principal Loan Date Maturity Loan No Calt ! Coll Account Officer | Initials
$165,000.00 109-10-2014 {01-31-2019 10044007 105 200

References in the boxes ahove are for Lender's use only and do not limit the applicability of this documant o any particular loan or item.
Any item above containing ™ ***" has been omitted due to text length limitations.

Borrower:  CITY OF GARIBALDI Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALDI, OR 97118 909 SE Bay Bivd
£.0. Box 2280

Mewport, OR 97355
(541) 265-8000

LOAN TYPE. This is a Fixed Rate (5.000%) Nondisciosable Loan to a Government Entity for $165,000.00 due on January 31, 2019,

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is Tor:
D Personal, Family, or Household Purposes or Personal Investment.

& Business {including Real Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: PURCHASE BARE LOT FOR A PUBLIC PARKING AREA

ity of CITY OF GARIBALDI, the

Federal Emergency Management

operty, no speciai flood hazard
4t this time.

FLOOD INSURANCE. As reflected on Flood Map No. 410280-0001A dated 04-17-1978, for the commy
property that will secure the loan is not located in an area that has been identified by the Administrator of:
Aqenr'y as an area having special floed hazards, Therefore, although flood insurance may be available for
insurance protecting property not located in an area having special flood hazards is required by law fn iz

DISBURSEMENT INSTRUCTIONS. Borrowar understands that no loan proceads will be c!asbursed 3
loan have been satisfied. Please disburse the loan proceeds of $165,000.00 as foliows:

conditions for making the

Amount paid to Borrower directly: 3165,000.00
$165,000.00 Lender's Check # CASHIERS CHECK TO FIRST 2 oo
AMERICAN TITLE

Note Principal:

CHARGES PAID IN CASH. Borrower has paid or will pay in cash as agreed the followin

Prepaid Finance Charges Paid in Cash:
$1,650.00 Loan Fee
$44 .00 Flood Determination Feg

Other Charges Paid in Cash:
$77.00 Recording Fees paid to F“rst iy

Total Charges Paid In Cash:

pr{jhibiked by law, to pay all governmenial fees for
l pay these fees ot the time the lien or liens are released. The

LiEN RELEASE FEES ln ac‘dmon to all othnr charges Borrowef agrees,

FINANCIAL CONDITION. BY SIGN?NG THIS AUTHORIZAT!ON BQRROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE. IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DfSCLOS D IN BORROWER'S MOST RECE%T;HNANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION 18
DATED SEPTEMBER 10, 2014.

BORROWER:

CITY OF GARIBALD!

By: G By:
SUZANNE MCCARTHY MAYOR of CITY OF JOHN O'LEARY, CITY MANAGER of CITY OF
GARIBALDL e GARIBALDI
EE v, e, 14 SR T, oy AT s T, GG Pyt oo




NOTICE OF FINAL AGREEMENT

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$165,000.00 09-10-2014 |01-31-2019 10044007 105 200

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular lcan or item,
Any item above containing "~ **" has been omitted due to text length limitations.

Borrower: CITY OF GARIBALD! Lender: Oregon Coast Bank
PO BOX 708 Main Office
GARIBALDI, OR 97118 909 SE Bay Bivd
P.O. Box 2280
Newport, OR 97365
{541) 265-9000

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US {LENDER)
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR
HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE,

By signing this document each Party represents and agrees that: {a} The written Loan Agreement represents the final agreement between
the Parties, ({b) There are no unwritten oral agreements between the Parties, and (c) The written Loan Agreement may not be
contradicted by evidence of any prior, contemporaneous, or subsequent oral agreements or understandings {vathe Parties.

As used in this Notice, the following terms have the following meanings:

Loan.  The term "Loan” means the following described loan: a Fixed Rate (5.000%) Nond:sclosabie Loan to a Government Entity for
$165,000.00 due on January 31, 2019,

Loan Agreement. The term "Loan Agreement" means one or more promises. promxsson,'yv otes, agreeme ts undertakings, security
agreements, deeds of trust or other documents, or commitments, or any combmatuon of those actions or dccumonts. relating to the
Loan, including without limitation the following:

LOAN DOCUMENTS

Armortization Schedule Govemn

nentaf Cerur cate: CITY OF GARIBALDI

Business Loan Agreement Promissory Note

OR Deed of Trust for Real Property located at 605 ACACIA OR Assignment of Rents 7.

AVE. & 112 S 7TH ST., GARIBALDI, OR 87118 E,,STATEMENTS OREGON COAST BANK E-STATEMENT
Agreement to Provide Insurance: Real Property located at 605 DISCLOSURE .«

ACACIA AVE. & 112 S 7TH ST.. GARIBALDI, OR 47118; Notice of Insurance Requirements: Real Property located at 605
owned by CITY OF GARIBALDI ACACIA AVE & 112 S 7TH ST., GARIBALDI, OR 97118

OR Optional Credit insurance Letter Disbursement’ Re_quest and Aulhonzauon

Notice of Final Agreement Model Privacy Notice CITY OF GARIBALDI

Parties. The term "Parties” means Oregon Coasl Bank and any and all entities or mdxwdua}s who are obligated 1o repay the loan or
have pledged property as security for the Loan, mcludmg wﬂhoul hmnauon the following:

Borrower: CITY OF GARIBALD!
Grantor(s): CITY OF GARIBALD!

Each Party who signs below, other than QOregon. Coast Bank, acknowiedges, represents and warrants to Oregon Coast Bank that it has
received, read and understood this Notsce of Final Agreement This Noﬁce is dated September 10, 2014.

BORROWER:

CITY OF GARIBALDI

By: By: _
SUZANNE MCCART—? MAYOR of CITY OF JOHN OLEARY, CITY MANAGER of CITY OF
GARIBALDI - GARIBALD!

LENDER;

OREGON COAST BANK

X
Authorized Officer




